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Legal disclaimer

The content of the 2024 Climate Policy Monitor represents insights as at August 2024. While we
endeavour to ensure that the information contained in the 2024 Climate Policy Monitor and on this
website is accurate as at August 2024, policy and regulation may have changed since this time and
the contributors to the 2024 Climate Policy Monitor do not assume any obligations or responsibility
for updating or monitoring any such changes or for ensuring that the contents of the 2024 Climate
Policy Monitor or this website is complete, accurate or up to date, or that the 2024 Climate Policy
Monitor, the website or its content will remain accessible.

The Climate Policy Monitor is provided as a resource for research and policy information only.
Because it is provided for information only, none of the authors of or contributors to this Climate
Policy Monitor makes any representation as to its relevance to or completeness for any given
situation. It does not constitute legal or other professional advice or seek to be an exhaustive
statement of the law and is not intended to be, and should not be, relied on. Contributors to the
Climate Policy Monitor are not liable for any direct, indirect or consequential loss or damage
(howsoever caused) incurred by any person relating to the use of, inability to use, or reliance on the
2024 Climate Policy Monitor or this website or in connection with the data and/or insights provided.

The terms of use of and all issues regarding the 2024 Climate Policy Monitor and this website are
governed by English law and all disputes shall be determined exclusively by the English Courts.
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Policy Tool Name: The Financial Instruments and Exchange Law (Kinyu
Shohin Torihiki Hou) and the Cabinet Office Order on Disclosure of
Corporate Affairs (Kigyo Naiyo tou no Kaiji ni kansuru Naikaku Furei)

3. Source material link(s): (Japanese)

https://web.archive.org/web/20240808005754/https://laws.e-
gov.go.jp/document?lawid=323AC0000000025
https://web.archive.org/web/20240808011650/https://laws.e-
gov.go.jp/document?lawid=348M50000040005

(English translation)*
https://web.archive.org/web/20240808012039/https://www.japaneselawtranslation.go.jp/ja/laws/vie
w/4633
https://web.archive.org/web/20240808012341/https://www.japaneselawtranslation.go.jp/ja/laws/vie
w/3384

* Please note that the translation of the Cabinet Office Order on Disclosure of Corporate Affairs has
not been updated since 2017, and thus the amendment thereafter, including that introduced
mandatory sustainability disclosure, is not yet incorporated in the published translation.

4. Which of the following governance domains does this policy tool relate to? Select all that apply.
Climate-related disclosure
O Transition planning

O Public procurement

6. Select the category which best describes the author/issuer of the policy tool.
O Head of state and/or government

O Independent regulatory or supervisory body

O Legislature

O Judiciary

Ministry/Department/Agency

[0 Other (Please describe)

7. Status of the policy tool

@ Approved, in force



o Approved, not yet in force

o Other (Please describe)

9. Year of (planned) entry into force or year of publication

2023

10. Does the policy tool have an end date?

® No

o Yes

12. Briefly describe the policy tool's goal and/or purpose:

For example: The policy tool requires publicly listed companies to comply with the
recommendations of the Task Force for Climate Related Financial Disclosure or to explain the
absence of such disclosures.

The Cabinet Office Order of Disclosure of Corporate Affairs (the "Order") under the Financial
Instruments and Exchange Law (the "Law") requires companies which are subject to continuous
disclosure obligation under the Law (mainly, publicly listed companies in Japan) to disclose their
sustainability-related information, including governance, risk management, material strategy, and

material metrics and targets in their annual securities reports ("ASRs"). This requirement also applies

to companies which conduct a public offering of securities in Japan, regardless of listing status in

apan.

13. Name the authority(ies) responsible for overseeing implementation and/or enforcement. If not
applicable, leave blank.

® 1. The Financial Services Agency (the “FSA”) and the Securities and Exchange Surveillance
Committee(the “SESC”)

o 2.

o 3.



o 4.

o b.

15. To provide contextual information, rate the capacity of The Financial Services Agency (the “FSA”)
and the Securities and Exchange Surveillance Committee(the “SESC”) to undertake the policy tool's
implementation and/or enforcement.

o 0- No Capacity (Please explain)
o 1- Low Capacity (Please explain)
o 2- Medium Capacity (Please explain)

@ 3- High Capacity (Please explain) In the case where an ASR of a reporting company includes any

material misstatements, such a company may be subject to an administrative monetary penalty
and/or a criminal penalty. The SESC is delegated to conduct investigation regarding cases concerning
such penalties and is empowered to make a recommendation of an administrative monetary penalty
to the FSA, and to issue an accusation regarding a criminal penalty to a prosecutor. The FSA has an
authority to, in response to the forementioned recommendation by the SESC, make an order to pay

such penalty.

o Prefer not to answer

o Not Applicable



25. Which entities are targeted through this policy tool? Select all that apply.

Note: With regard to sectoral actors, in cases where mandatory and voluntary obligations are
mixed (e.g., mandatory for one sector, voluntary for another), select "mandatory" as there will be
further opportunity to clarify.

Mandatory Voluntary Not targeted
1. Publicly-traded O O
entities
2. Private companies O O
3. Financial institutions | O O
4. Small and medium- | O O
sized enterprises
5. State-owned O O
companies
6. Not-for-profit O O
organizations
7. Government O O
agencies and/or
departments
(supranational)
8. Government O O

agencies and/or
departments (national)
9. Government O O
agencies and/or
departments (regional
- e.g., state, province,
region, metropolitan
region)

10. Government O O
agencies and/or
departments (local -
e.g., county, district,
municipality, city)

11. Government O O
agencies and/or

departments

(unspecified)

12. Sectoral actors O O

(e.g., healthcare,
defense, utilities,
education)

13. Other O O




27. Describe the threshold criteria to identify entities for whom or instances in which compliance is

mandatory.

Publicly-traded entities

Private companies

Minimum number of employees
(Enter min number of full-time
employees - FTEs)

Minimum revenue (Enter
minimum revenue)

Minimum assets (Enter
minimum assets)

Minimum contract value (Enter
minimum contract value)

Entity is headquartered in the
jurisdiction

Entities are subjected to
disclosure or reporting
requirements

All of the publicly-traded
entities, which are subject to
continuous disclosure
obligations under the Law, are
required to include certain
sustainability-related
information in their ASRs.

Even private companies are
required to include certain
sustainability-related
information in their ASRs, if
such companies which are
subject to continuous
disclosure obligations under
the Law.

28. Can entities for whom compliance with the policy tool is mandatory opt out of the obligation (e.g.

comply or explain)?
@ No

o Yes

30. Does the policy tool exclusively apply to entities’ domestic operations, or does it also apply to
entities’ operations beyond the jurisdiction?

o Operations within jurisdiction only

@ Operations beyond the jurisdiction

o Not applicable

31. What are the specific obligations and conditions for entities' operations beyond the jurisdiction?
Please reference the relevant section/subsection/paragraph of the policy tool.



Pursuant to Article 24 of the Law and Form 3 of the Order, operations of each reporting entity's group

as a whole, as well as its sustainability-related information thereof, whether domestic or not, must be
reported in their ASRs, as long as such entity is required to file an ASR.

32. What are the sanctions for non-compliance? Select all that apply and describe in the text field.

Monetary fine_In case of material misstatement, the greater of (i) six million yen or (ii) the amount

calculated by (a) the total market value of certain securities issued by the company as calculated,
pursuant to the provisions of the Order, multiplied by (b)six hundred thousandths.

O Restriction on business activities

[0 Voiding or setting aside of contract
O Exclusion from government contracts
O Award of damages or compensation
O Penalty for senior managers

Criminal penalties In case of material misstatement, imprisonment for not more than ten years, a

fine of not more than ten million yen, or both.

O Not specified
0 Not applicable (e.g. in cases of voluntary tools)

O Other

33. Relative to other compliance activities required of entities in this jurisdiction, is the cost of
compliance:

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer



35. To provide contextual information, give a general assessment of the extent to which regulated
entities have made compliance a priority.

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer

37. Have the climate-specific provisions in this instrument ever been enforced?

@ No (If relevant, explain)_To the extent of our knowledge, no monetary administrative penalty or
criminal penalty has been enforced with regard to the sustainability disclosure.

o Yes

39. Are there monitoring systems in place to oversee the implementation and/or enforcement of the
policy tool?

o No

® Yes

40. Describe the monitoring systems in place. Please reference the relevant
section/subsection/paragraph of the policy tool where monitoring systems are set.

The SESC and the FSA reqularly monitor how the entities subject to continuous disclosure obligations
under the Law describe sustainability-related information in there ASRs.

41. Does the policy tool recommend or require periodic impact assessments?
@ No
o Recommended

o Required

10



43. Does the policy tool recommend or require periodic reviews?
@ No
o Recommended

o Required

45. Does the policy tool include mechanisms for enhancing policy or regulatory coordination with
subnational governments (e.g. vertical coordination mechanisms such as appointing coordinating
agencies, forming working groups, etc.)?

® No

o Yes

47. Are there any government initiatives to enhance the capacity of targeted entities to implement or
comply with the policy tool (e.g. industry working groups, outreach campaigns, education and
training, etc.)?

o No

® Yes

48. Describe initiatives for enhancing the capacity of targeted entities to implement or comply with
the policy tool. Reference the relevant section/subsection/paragraph of the policy tool where
capacity-building initiatives are established. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

The FSA publishes “Good Practices of Disclosure” on a reqular basis in order to encourage better
disclosure and enhance reporting entities’ capacity for it.

Recently, the FSA published an updated “Good Practices of Disclosure” including examples of good
sustainability-related disclosure (see:
https://web.archive.org/web/20240814025707/https://www.fsa.go.jp/news/r5/singi/20231227 .html)
on 27 December 2023.
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Domain-Specific Questions: Disclosure Questions

What is being disclosed?
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52. Are targeted entities recommended or required to disclose any of the following climate-related
information? Select all that apply.

Recommended Required Neither recommended
nor required
1. Greenhouse gas O O
(GHG) emissions
2. GHG emissions O O
offsets or removals
3. GHG emissions O O
reduction targets
4. Other climate- O O
related targets
5. Physical climate risk O O
6. Transition risk O O
7. Transition plan O O

Disclosure of Greenhouse Gas (GHG) Emissions

54. Which GHG emissions must be disclosed? Select all that apply.
O Carbon dioxide (CO2)

O Methane (CHa)

O Nitrous oxide (N20)

O Hydrofluorocarbons (HFCs)

O Perfluorocarbons (PFCs)

O Sulphur hexafluoride (SF6)

O Nitrogen trifluoride (NF3)

O Carbon dioxide equivalent (COze)

55. Are entities recommended or required to disclose gross emissions?

® No
o Recommended

o Required
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56. Are entities recommended or required to disclose net emissions?
@ No
o Recommended

o Required

57. What Scope of emissions must be disclosed? Select all that apply.
Scope 1 emissions

Scope 2 emissions

[0 Scope 3 emissions, relevant or material

[0 Scope 3 emissions, a specified proportion of coverage (Please describe)
[0 Scope 3 emissions, all

O Not specified

58. Are entities recommended or required to discloseGHG emissionsaccounting methodologies or
standards?

GHG emissions

59. Does the policy tool recommend or require the GHG inventory be third-party verified?

® No
o Recommended

o Required

60. If necessary, provide additional clarification to the above responses aboutgreenhouse gas (GHG)
emissions disclosure.
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Although GHG emission disclosure is not specifically required under the Order, “Annex to the Principle
regarding Descriptive Disclosure — with regard to Disclosure of Sustainability Information” published
by the FSA refers to GHG emissions (especially, Scopes 1 and 2) and recommends that each
reporting company proactively disclose them in its ASR, without specifying recommendation about
disclosure items (including categories of GHG), measures or formats.

Disclosure of Greenhouse Gas (GHG) Offsets or Removals

62. Does the policy tool recommend or require offsetting purchases be disclosed?
@ No

o Recommended (Please describe and reference the relevant section/subsection/paragraph of the
policy tool)

o Required (Please describe and reference the relevant section/subsection/paragraph of the policy
tool)

63. Does the policy tool recommend or require entities disclose whether offsets are verified?
@ No

o Recommended (Please describe and reference the relevant section/subsection/paragraph of the
policy tool)

o Required (Please describe and reference the relevant section/subsection/paragraph of the policy
tool)

64. Does the policy tool recommend or require any certification standards for the use of GHG
offsetting or removals?

® No

o Recommended (Please list the certification standards, describe their use, and reference the relevant
section/subsection/paragraph of the policy tool)

o Required (Please describe and reference the relevant section/subsection/paragraph of the policy
tool)

16



65. Does the policy tool include any other recommendations or requirements regarding the
appropriate use of offsets?

® No

o Recommended (Please describe and reference the relevant section/subsection/paragraph of the
policy tool)

o Required (Please describe and reference the relevant section/subsection/paragraph of the policy
tool)

Disclosure of Greenhouse Gas (GHG) Emissions Reduction Targets

17



67. Which of the following targets, or data related to targets, does the policy tool request entities
disclose? Select any of the following which apply:

Recommended Required Neither recommended
nor required

An absolute emissions O O
reduction target
An intensity-based O O
emissions reduction
target
A net zero target O O
Targets covering non- | O O
carbon GHG emissions
A Scope 3 emissions O O
target
A target derived using | O O
a sectoral
decarbonization
approach
Interim targets O O
A target timeframe O O
(e.g. by 2040)
A baseline year from O O
which progress is
measured
A level of ambition for | O O
emissions reductions
(e.g. 80% reduction)

68. Does the policy tool recommend or require entities to disclose their progress in achieving their
emissions reductions targets?

® No
o Recommended

o Required

70. Does the policy tool recommend or require a scope of emissions which should be covered by the
absolute emissions reduction target? Select all that apply.

Scope 1 emissions

Scope 2 emissions

[0 Scope 3 emissions (relevant or material)
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[0 Scope 3 emissions (a specified proportion of coverage)
[0 Scope 3 emissions (all)

O Not specified

Disclosure of other climate-related targets

84. Which of the following other climate-related targets does the policy tool recommend or require
entities disclose? Select all that apply.

O Targets for renewable energy procurement (Please reference the section/subsection/paragraph of
the policy tool relevant to renewable energy procurement targets)

O Targets for fossil fuel phase down/phase out (Please reference the section/subsection/paragraph of
the policy tool relevant to fossil fuel phase down/phase out)

O Targets or goals related to climate adaptation (Please reference the section/subsection/paragraph
of the policy tool relevant to climate adaptation)

O Targets or goals related to nature and/or biodiversity (Please reference the
section/subsection/paragraph of the policy tool relevant to nature and/or biodiversity)

O Targets or goals related to just transition (Please reference the section/subsection/paragraph of the
policy tool relevant to just transition)

O Other targets (Please reference the section/subsection/paragraph of the policy tool relevant to
other targets)

Disclosure of Physical Risk

86. What types of physical risk must be disclosed?
To company

[0 To society (double materiality)

19



87. What is the materiality standard for the disclosure of physical risk?
@ Self-assessed material risk
o Externally-defined material risk

o Other (Describe)

88. Are entities recommended or required to disclose the results of climate risk-related stress tests
that are related to physical climate risk?

o No
® Recommended

o Required

89. Are entities recommended or required to disclose their methodology for scenario analysis with
relation to physical risk?

o No
® Recommended

o Required

90. Are risk assessments of physical risk recommended or required to be third-party verified?
@ No
o Recommended

o Required

Disclosure of Transition Risk

92. What types of transition risk must be disclosed? Select all that apply
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Risks that societal transitions may pose to the disclosing entity

O Risks that the disclosing entity’s transition may pose to society (double materiality)

93. What is the materiality standard for the disclosure of transition risk?
@ Self-assessed material risk
o Externally-defined material risk

o Other (Describe)

94. Are entities recommended or required to disclose the results of climate-related risk stress tests
that are related to transition risk?

o No
® Recommended

o Required

95. Are transition risk assessments recommended or required to be third-party verified?
@ No
o Recommended

o Required

96. Are entities recommended or required to disclose their methodology for scenario analysis related
to transition risk?

o No
® Recommended

o Required

21



Other disclosures
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105. Are targeted entities recommended or required to disclose any other climate-related
information? Select all that apply.

Required Recommended Neither recommended
nor required

1. Climate-related O O

opportunities
2. Remuneration O O
based on achieving
climate-related goals
3. Taxonomies O O
4. Capital allocation O O
and/or expenditure
plans (in the context of
climate change)

5. Due diligence O O
6. Assumptions and O |
Dependencies
7. Data limitations of O |
scenario analyses
8. Financial O O
implications of
climate-related
matters (e.g.,
integration of climate-
related disclosures
into financial
accounting standards)
9. Stewardship (e.g., O O
whether stewardship
codes are in place,
how entities vote in
shareholder meetings,
etc.)

10. ESG O O
methodologies and
criteria (in the case of
service providers)

11. Asset planning or O O
ownership in the
context of climate
change

12. Sectoral O O
investment policies
13. Climate-related O O
lobbying and/or policy
engagement

14. Locked-in O O
emissions or
information on

ag

aa

S

S
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emissive assets with
long lifespans

15. Dirty asset O O
divestiture
16. Nature-related O O
impacts
17. Just transition O O
indicators

106. Is third-party verification of climate-related opportunities recommended or required?

® No
o Recommended

o Required

Standards, Frameworks, and Guidelines
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125. Does the policy tool require the use of or make reference to any of the following standards,
frameworks, or guidelines? Select all that apply.

Required Referenced Neither required nor
referenced

O

1.IFRS S1 O
2.IFRS S2 |
3. Task Force on O
Climate-related
Financial Disclosures
(TCFD)

4. GHG Protocol 0 O
Corporate Accounting
and Reporting
Standard

5. GHG Protocol O O
Corporate Value Chain
(Scope 3) Accounting
and Reporting
Standard

6. CDP (formerly a |
known as Climate
Disclosure Project)
reporting framework
7. International O O
Integrated Reporting
Framework

8. Global Reporting O O
Initiative (GRI)
9. Sustainability O O
Accounting Standards
Board (SASB)

10. European O O
Sustainability
Reporting Standards
(ESRS)

11. Taskforce on O O
Nature-related
Financial Disclosures
(TNFD)

12. Partnership for O O
Carbon Accounting
Financials (PCAF)
13. Glasgow Financial | O a
Alliance for Net Zero
(GFANZ)

14. Other 0 O

Qoo
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126. List any other standards, frameworks or guidelines integrated into or referred to within the
policy tool. Please provide a web-archived link to each standard/framework/guideline listed.

The Principle recommend that, in the case a reporting company made sustainability-related
disclosure in its ASR pursuant to TCFD or other internationally-accepted disclosure frameworks, the
name of the framework applied be referred to in its ASR,. See:
https://web.archive.org/web/20240814024956/https://www.fsa.go.jp/news/r4/sonota/20230131/07.p
df

Additional Important Information

128. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

Additional Important Information

197. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

None
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Policy Tool Name: The Corporate Governance Code

3. Source material link(s): (Japanese)
https://web.archive.org/web/20240801130155/https://www.jpx.co.jp/equities/listing/cg/tvdivg000000
8jdy-att/nlsgeu000005Inul.pdf

(English)
https://web.archive.org/web/20240213145445/https://www.jpx.co.jp/english/news/1020/b5b4pj0000
046kxj-att/b5b4pj0000046107.pdf

* Please also see the Securities Listing Regulations of Tokyo Stock Exchange Inc., which requires
listed companies to comply or explain the reason of non-compliance with the Corporate Governance
Code by its Article 436-3.

(Japanese)

https://web.archive.org/web/20240805080015/https://jpx-
gr.info/rule/tosho_regu_201305070007001.html

(English)

https://web.archive.org/web/20240801142806/https://www.jpx.co.jp/english/rules-
participants/rules/regulations/tvdivg0000001vyt-att/listing_regs_20240329.pdf

4. Which of the following governance domains does this policy tool relate to? Select all that apply.
Climate-related disclosure
O Transition planning

O Public procurement

6. Select the category which best describes the author/issuer of the policy tool.
O Head of state and/or government

O Independent regulatory or supervisory body

O Legislature

O Judiciary

O Ministry/Department/Agency

Other (Please describe) Stock exchange

7. Status of the policy tool

@ Approved, in force
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o Approved, not yet in force

o Other (Please describe)

9. Year of (planned) entry into force or year of publication

2021

10. Does the policy tool have an end date?

® No

o Yes

12. Briefly describe the policy tool's goal and/or purpose:

For example: The policy tool requires publicly listed companies to comply with the
recommendations of the Task Force for Climate Related Financial Disclosure or to explain the
absence of such disclosures.

According to the Corporate Governance Code (the "Code") established by the Tokyo Stock Exchange,
Inc. (the "TSE"), “corporate governance” means a structure for transparent, fair, timely and decisive
decision-making by companies, with due attention to the needs and perspectives of shareholders and
also customers, employees and local communities. The Code establishes fundamental principles for

effective corporate governance at listed companies in Japan. It is expected that the Code’s

appropriate implementation will contribute to the development and success of companies, investors
and the Japanese economy as a whole through individual companies’ self-motivated actions so as to

achieve sustainable growth and increase corporate value over the mid- to long-term. Regarding

sustainability, the Code requires listed companies to comply with certain sustainability-related
recommendation, including sustainability-related disclosure.

13. Name the authority(ies) responsible for overseeing implementation and/or enforcement. If not
applicable, leave blank.

® 1. Tokyo Stock Exchange, Inc.

o 2.
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o 3.
o 4.

o b.

15. To provide contextual information, rate the capacity of Tokyo Stock Exchange, Inc. to undertake
the policy tool's implementation and/or enforcement.

o 0- No Capacity (Please explain)

@ 1- Low Capacity (Please explain) The TSE has an authority to take certain measures including
public announcement of the name of companies which did not follow the Code.

o 2- Medium Capacity (Please explain)
o 3- High Capacity (Please explain)
o Prefer not to answer

o Not Applicable
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25. Which entities are targeted through this policy tool? Select all that apply.

Note: With regard to sectoral actors, in cases where mandatory and voluntary obligations are
mixed (e.g., mandatory for one sector, voluntary for another), select "mandatory" as there will be
further opportunity to clarify.

Mandatory Voluntary Not targeted
1. Publicly-traded O O
entities
2. Private companies O O
3. Financial institutions | O O
4. Small and medium- | O O
sized enterprises
5. State-owned O O
companies
6. Not-for-profit O O
organizations
7. Government O O
agencies and/or
departments
(supranational)
8. Government O O

agencies and/or
departments (national)
9. Government O O
agencies and/or
departments (regional
- e.g., state, province,
region, metropolitan
region)

10. Government O O
agencies and/or
departments (local -
e.g., county, district,
municipality, city)

11. Government O O
agencies and/or

departments

(unspecified)

12. Sectoral actors O O

(e.g., healthcare,
defense, utilities,
education)

13. Other O O
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27. Describe the threshold criteria to identify entities for whom or instances in which compliance is
mandatory.

Publicly-traded entities

Minimum number of employees (Enter min
number of full-time employees - FTEs)
Minimum revenue (Enter minimum revenue)
Minimum assets (Enter minimum assets)
Minimum contract value (Enter minimum
contract value)

Entity is headquartered in the jurisdiction
Entities are subjected to disclosure or reporting | All of the listed companies are subject to the
requirements comply-or-explain requirement under the Code.

28. Can entities for whom compliance with the policy tool is mandatory opt out of the obligation (e.g.
comply or explain)?

o No

® Yes

29. Describe the available opt-out provisions (e.g. “comply or explain”), referencing the relevant
section/subsection/paragraph of the policy tool.

Comply or explain. See Article 436-3 of the Securities Listing Regulations of the TSE.

30. Does the policy tool exclusively apply to entities’ domestic operations, or does it also apply to
entities’ operations beyond the jurisdiction?

o Operations within jurisdiction only
o Operations beyond the jurisdiction

@ Not applicable

32. What are the sanctions for non-compliance? Select all that apply and describe in the text field.

Monetary fine_In case of neither comply nor explain: monetary fine named "Listing Agreement

Violation Penalty." the amount of which shall be determined as set out in the table under the
Enforcement Rules for Securities Listing Requlations of the TSE (9.6-91.2 million yen)
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O Restriction on business activities

0 Voiding or setting aside of contract

O Exclusion from government contracts

O Award of damages or compensation

O Penalty for senior managers

O Criminal penalties

O Not specified

0 Not applicable (e.g. in cases of voluntary tools)

Other In case of neither compliance nor explain: Public announcement of the violation and

designation as "Securities on Special Alert,” which may lead securities to being delisted after one-
year cure period if a sound internal governance system is not establish and managed appropriately.

33. Relative to other compliance activities required of entities in this jurisdiction, is the cost of
compliance:

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer

35. To provide contextual information, give a general assessment of the extent to which regulated
entities have made compliance a priority.

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer
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37. Have the climate-specific provisions in this instrument ever been enforced?

@ No (If relevant, explain)_To the extent of our knowledge, no penalty has been enforced with regard

to a failure to comply with the Code or explain the reason of non-compliance.

o Yes

39. Are there monitoring systems in place to oversee the implementation and/or enforcement of the
policy tool?

o No

® Yes

40. Describe the monitoring systems in place. Please reference the relevant
section/subsection/paragraph of the policy tool where monitoring systems are set.

The TSE reqularly monitors the corporate governance reports submitted by all listed companies. See
Article 504 to 509 of the Securities Listing Requlations of the TSE

41. Does the policy tool recommend or require periodic impact assessments?
o No
o Recommended

@ Required

42. Select the option that best describes the frequency of periodic impact assessments recommended
or required by the policy tool.

® 0-2 years
o 2-5years

o 5-10 years
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o 10 or more years
o Not specified

o Other

43. Does the policy tool recommend or require periodic reviews?
o No
o Recommended

@ Required

44. Select the option that best describes the frequency of the recommended or required periodic
reviews.

@® 0-2 years

o 2-5years

o 5-10 years

o 10 or more years
o Not specified

o Other

45. Does the policy tool include mechanisms for enhancing policy or regulatory coordination with
subnational governments (e.g. vertical coordination mechanisms such as appointing coordinating
agencies, forming working groups, etc.)?

® No

o Yes

47. Are there any government initiatives to enhance the capacity of targeted entities to implement or
comply with the policy tool (e.g. industry working groups, outreach campaigns, education and
training, etc.)?

34



o No

® Yes

48. Describe initiatives for enhancing the capacity of targeted entities to implement or comply with
the policy tool. Reference the relevant section/subsection/paragraph of the policy tool where
capacity-building initiatives are established. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

The TSE publishes “Status of Compliance with the Corporate Governance Code” on an annual basis

and “Good Practices of Disclosure regarding Corporate Governance” in 2019, to encourage listed
companies to comply with the Code. See:
https://web.archive.org/web/20240805082605/https://www.jpx.co.jp/equities/listing/cqg/).
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Domain-Specific Questions: Disclosure Questions

What is being disclosed?
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52. Are targeted entities recommended or required to disclose any of the following climate-related
information? Select all that apply.

Recommended Required Neither recommended
nor required
1. Greenhouse gas O O
(GHG) emissions
2. GHG emissions O O
offsets or removals
3. GHG emissions O O
reduction targets
4. Other climate- O O
related targets
5. Physical climate risk | O O
6. Transition risk O a
7. Transition plan O O

Other disclosures
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105. Are targeted entities recommended or required to disclose any other climate-related
information? Select all that apply.

Required Recommended Neither recommended
nor required

1. Climate-related O |

opportunities
2. Remuneration O O
based on achieving
climate-related goals
3. Taxonomies O O
4. Capital allocation O O
and/or expenditure
plans (in the context of
climate change)

5. Due diligence O O
6. Assumptions and O |
Dependencies
7. Data limitations of O |
scenario analyses
8. Financial O
implications of
climate-related
matters (e.g.,
integration of climate-
related disclosures
into financial
accounting standards)
9. Stewardship (e.g., O O
whether stewardship
codes are in place,
how entities vote in
shareholder meetings,
etc.)

10. ESG O O
methodologies and
criteria (in the case of
service providers)

11. Asset planning or O O
ownership in the
context of climate
change

12. Sectoral O O
investment policies
13. Climate-related O O
lobbying and/or policy
engagement

14. Locked-in O O
emissions or
information on

ag
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emissive assets with
long lifespans

15. Dirty asset O O
divestiture
16. Nature-related O O
impacts
17. Just transition O O O
indicators

[

S

106. Is third-party verification of climate-related opportunities recommended or required?

® No
o Recommended

o Required

113. Describe and reference the section/subsection/paragraph of the policy tool relevant to
disclosures regarding the financial implications of climate-related matters.

The Code recommend that the boards of listed companies recognise sustainability issues having
impacts on earning opportunities and the companies appropriately disclose their initiatives on
sustainability when disclosing their management strategies. In particular, companies listed on the
Prime Market of the TSE should collect and analyse the necessary data on the impact of climate
change-related risks and earning opportunities on their business activities and profits, and enhance
the quality and quantity of disclosure based on the TCFD recommendations, which are an
internationally well-established disclosure framework, or an equivalent framework. See
Supplementary Principle 2.3.1 and 3.1.3 of the Code.

Standards, Frameworks, and Guidelines
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125. Does the policy tool require the use of or make reference to any of the following standards,
frameworks, or guidelines? Select all that apply.

Required Referenced Neither required nor
referenced

O

1.IFRS S1 O
2.IFRS S2 |
3. Task Force on O
Climate-related
Financial Disclosures
(TCFD)

4. GHG Protocol 0 O
Corporate Accounting
and Reporting
Standard

5. GHG Protocol O O
Corporate Value Chain
(Scope 3) Accounting
and Reporting
Standard

6. CDP (formerly a |
known as Climate
Disclosure Project)
reporting framework
7. International O O
Integrated Reporting
Framework

8. Global Reporting O O
Initiative (GRI)
9. Sustainability O O
Accounting Standards
Board (SASB)

10. European O O
Sustainability
Reporting Standards
(ESRS)

11. Taskforce on O O
Nature-related
Financial Disclosures
(TNFD)

12. Partnership for O O
Carbon Accounting
Financials (PCAF)
13. Glasgow Financial | O a
Alliance for Net Zero
(GFANZ)

14. Other 0 O

Qoo

40



126. List any other standards, frameworks or guidelines integrated into or referred to within the
policy tool. Please provide a web-archived link to each standard/framework/guideline listed.

The Code recommend that companies listed on the Prime Market of the TSE collect and analyse the
necessary data on the impact of climate change-related risks and earning opportunities on their
business activities and profits, and enhance the quality and quantity of disclosure based on the TCFD
recommendations, which are an internationally well-established disclosure framework, or an
equivalent framework. See Supplementary Principle 2.3.1 and 3.1.3 of the Code. See:
https://web.archive.org/web/20240801142903/https://www.jpx.co.jp/english/equities/listing/cg/tvdivg
0000008jdy-att/20210611.pdf

Additional Important Information

128. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

Additional Important Information

197. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

None
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Policy Tool Name: The Comprehensive Guidelines for Supervision of
Financial Instruments Business Operators, etc. (Kinyu Shohin Torihiki
Gyosha tou muke no Sogo teki na Kantoku Shishin)

3. Source material link(s): (Whole text)
https://web.archive.org/web/20240814063349/https://www.fsa.go.jp/common/law/guide/kinyushohin
_eng.pdf

(Excerption of relevant text)
https://web.archive.org/web/20240806005835/https://www.fsa.go.jp/news/r4/shouken/20230331-
2/03.pdf

4. Which of the following governance domains does this policy tool relate to? Select all that apply.
Climate-related disclosure
O Transition planning

O Public procurement

6. Select the category which best describes the author/issuer of the policy tool.
O Head of state and/or government

O Independent regulatory or supervisory body

O Legislature

O Judiciary

Ministry/Department/Agency

[0 Other (Please describe)

7. Status of the policy tool
@ Approved, in force
o Approved, not yet in force

o Other (Please describe)

9. Year of (planned) entry into force or year of publication
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2023

10. Does the policy tool have an end date?
@ No

o Yes

12. Briefly describe the policy tool's goal and/or purpose:

For example: The policy tool requires publicly listed companies to comply with the
recommendations of the Task Force for Climate Related Financial Disclosure or to explain the
absence of such disclosures.

The Comprehensive Supervisory Guidelines for Financial Instruments Business Operators, etc. (the
"Guidelines) were amended in 2023 to specify certain points for the supervisor (i.e., the Financial
Services Agency of Japan) to check the disclosure on publicly offered ESG-related investment trusts,
and the organisational resources and due diligence of asset managers regarding ESG, so that
Investment Management Business Operators which deal with ESG-related investment funds would
be encouraged to disclose certain ESG-related information in the prospectus or investment report.

13. Name the authority(ies) responsible for overseeing implementation and/or enforcement. If not
applicable, leave blank.

® 1. The Financial Services Agency

o 2.
o 3.
o 4.

o b.

15. To provide contextual information, rate the capacity of The Financial Services Agency to
undertake the policy tool’s implementation and/or enforcement.

o 0- No Capacity (Please explain)
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o 1- Low Capacity (Please explain)
o 2- Medium Capacity (Please explain)

@ 3- High Capacity (Please explain) The FSA has an authority to supervise "Financial Instruments
Business Operators, etc.," which are registered entities conducting "Financial Instruments Business"
such as securities business, financial futures trading, mortgage securities business, commodity
investment business, beneficiary right sales, investment advisory business, discretionary investment
management business, investment trust management business, and investment corporation asset
management business.

o Prefer not to answer

o Not Applicable
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25. Which entities are targeted through this policy tool? Select all that apply.

Note: With regard to sectoral actors, in cases where mandatory and voluntary obligations are
mixed (e.g., mandatory for one sector, voluntary for another), select "mandatory" as there will be
further opportunity to clarify.

Mandatory Voluntary Not targeted
1. Publicly-traded O O
entities
2. Private companies O O
3. Financial institutions O O
4. Small and medium- | O O
sized enterprises
5. State-owned O O
companies
6. Not-for-profit O O
organizations
7. Government O O
agencies and/or
departments
(supranational)
8. Government O O

agencies and/or
departments (national)
9. Government O O
agencies and/or
departments (regional
- e.g., state, province,
region, metropolitan
region)

10. Government O O
agencies and/or
departments (local -
e.g., county, district,
municipality, city)

11. Government O O
agencies and/or

departments

(unspecified)

12. Sectoral actors O O

(e.g., healthcare,
defense, utilities,
education)

13. Other O O
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27. Describe the threshold criteria to identify entities for whom or instances in which compliance is
mandatory.

Financial institutions

Minimum number of employees (Enter min
number of full-time employees - FTEs)
Minimum revenue (Enter minimum revenue)
Minimum assets (Enter minimum assets)
Minimum contract value (Enter minimum
contract value)

Entity is headquartered in the jurisdiction
Entities are subjected to disclosure or reporting | All "Investment Management Business
requirements Operators" registered in Japan are subject to
this policy tool.

28. Can entities for whom compliance with the policy tool is mandatory opt out of the obligation (e.g.
comply or explain)?

® No

o Yes

30. Does the policy tool exclusively apply to entities’ domestic operations, or does it also apply to
entities’ operations beyond the jurisdiction?

o Operations within jurisdiction only
@ Operations beyond the jurisdiction

o Not applicable

31. What are the specific obligations and conditions for entities' operations beyond the jurisdiction?
Please reference the relevant section/subsection/paragraph of the policy tool.

In general, the Financial Instruments and Exchange Law of Japan (the “FIEL”) and requlations
thereunder are applicable to operations by the registered Investment Management Business
Operators registered in Japan even beyond Japan so long as such operations take effects in Japan.

32. What are the sanctions for non-compliance? Select all that apply and describe in the text field.
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0 Monetary fine

Restriction on business activities Business improvement order or business suspension order
pursuant to the FIEL

0 Voiding or setting aside of contract

O Exclusion from government contracts

O Award of damages or compensation

O Penalty for senior managers

O Criminal penalties

O Not specified

0 Not applicable (e.g. in cases of voluntary tools)

O Other

33. Relative to other compliance activities required of entities in this jurisdiction, is the cost of
compliance:

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer

35. To provide contextual information, give a general assessment of the extent to which regulated
entities have made compliance a priority.

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer
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37. Have the climate-specific provisions in this instrument ever been enforced?

@ No (If relevant, explain)_To the extent of our knowledge, no penalty or administrative order has
been enforced with regard to climate-related disclosure under the revised Guideline.

o Yes

39. Are there monitoring systems in place to oversee the implementation and/or enforcement of the
policy tool?

o No

® Yes

40. Describe the monitoring systems in place. Please reference the relevant
section/subsection/paragraph of the policy tool where monitoring systems are set.

The FSA has an authority to monitor and supervise Investment Management Business Operators on a
reqular basis under the FIEL.

41. Does the policy tool recommend or require periodic impact assessments?
@ No
o Recommended

o Required

43. Does the policy tool recommend or require periodic reviews?
@ No
o Recommended

o Required
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45. Does the policy tool include mechanisms for enhancing policy or regulatory coordination with
subnational governments (e.g. vertical coordination mechanisms such as appointing coordinating
agencies, forming working groups, etc.)?

® No

o Yes

47. Are there any government initiatives to enhance the capacity of targeted entities to implement or
comply with the policy tool (e.g. industry working groups, outreach campaigns, education and
training, etc.)?

® No

o Yes
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Domain-Specific Questions: Disclosure Questions

What is being disclosed?
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52. Are targeted entities recommended or required to disclose any of the following climate-related
information? Select all that apply.

Recommended Required Neither recommended
nor required
1. Greenhouse gas O O
(GHG) emissions
2. GHG emissions O O
offsets or removals
3. GHG emissions O O
reduction targets
4. Other climate- O |
related targets
5. Physical climate risk | O O
6. Transition risk O a
7. Transition plan O O

Disclosure of other climate-related targets

84. Which of the following other climate-related targets does the policy tool recommend or require
entities disclose? Select all that apply.

O Targets for renewable energy procurement (Please reference the section/subsection/paragraph of
the policy tool relevant to renewable energy procurement targets)

O Targets for fossil fuel phase down/phase out (Please reference the section/subsection/paragraph of
the policy tool relevant to fossil fuel phase down/phase out)

O Targets or goals related to climate adaptation (Please reference the section/subsection/paragraph
of the policy tool relevant to climate adaptation)

O Targets or goals related to nature and/or biodiversity (Please reference the
section/subsection/paragraph of the policy tool relevant to nature and/or biodiversity)

O Targets or goals related to just transition (Please reference the section/subsection/paragraph of the
policy tool relevant to just transition)

Other targets (Please reference the section/subsection/paragraph of the policy tool relevant to
other targets) Regarding an ESG investment trust that aims to create environmental or/and social
impact in order to

build a sustainable society, target indicators and figures as well as the extent of the impact achieved

are required to be disclosed in the prospectus or the investment report, respectively. See VI-2-3-5
(3)(ii)D of the Guidelines.
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Other disclosures
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105. Are targeted entities recommended or required to disclose any other climate-related
information? Select all that apply.

Required Recommended Neither recommended
nor required

1. Climate-related O O

opportunities
2. Remuneration O O
based on achieving
climate-related goals
3. Taxonomies O O
4. Capital allocation O
and/or expenditure
plans (in the context of
climate change)

5. Due diligence O O
6. Assumptions and O |
Dependencies
7. Data limitations of O |
scenario analyses
8. Financial O O
implications of
climate-related
matters (e.g.,
integration of climate-
related disclosures
into financial
accounting standards)
9. Stewardship (e.g., O O
whether stewardship
codes are in place,
how entities vote in
shareholder meetings,
etc.)

10. ESG O O
methodologies and
criteria (in the case of
service providers)

11. Asset planning or O O
ownership in the
context of climate
change

12. Sectoral O O
investment policies
13. Climate-related O O
lobbying and/or policy
engagement

14. Locked-in O O
emissions or
information on

O3
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emissive assets with
long lifespans

15. Dirty asset
divestiture

16. Nature-related
impacts

17. Just transition O O
indicators

d
d
(<

&S
d
d

109. Describe and reference the section/subsection/paragraph of the policy tool relevant to capital
allocation and/or expenditure plans disclosures.

The Guidelines require for Investment Management Business Operators to disclose whether relevant
ESG investment trusts have a target ratio of its investment asset that are selected by the use of key

ESG factors out of its net asset value (and if not, the reason it doesn’t have such ratio) in the

prospectus, and reqularly update in the investment report. See VI-2-3-5(3)(iii) and (v)B of the
Guidelines.

114. Describe and reference the section/subsection/paragraph of the policy tool relevant to
stewardship-related disclosures.

The Guidelines require that Investment Management Business Operators disclose in the prospectus

and the investment report the action taken in accordance with the stewardship policy where an
investment trust management company has one related to key ESG factors. See VI-2-3-5(3)(ii) D and
(v)D of the Guidelines.

115. Describe and reference the section/subsection/paragraph of the policy tool relevant to ESG-
related disclosures.

The Guidelines require that, in the case an investment trust seeks to track a specific ESG index,

Investment Management Business Operators explain how ESG factors are incorporated in the index

and the reason why the investment management trust company has chosen the index in the
prospectus. See VI-2-3-5(3)(iv) of the Guidelines.

122. Describe and reference the section/subsection/paragraph of the policy tool relevant to disclosure
of nature-related impacts.
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The Guidelines require that Investment Management Business Operator disclose the extent of the
ESG-related impact achieved in the investment report. See VI-2-3-5(3)(v)C of the Guidelines.

Standards, Frameworks, and Guidelines
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125. Does the policy tool require the use of or make reference to any of the following standards,
frameworks, or guidelines? Select all that apply.

Required Referenced Neither required nor
referenced

1.IFRS S1 O O

2.IFRS S2 O O
3. Task Force on O O
Climate-related
Financial Disclosures
(TCFD)

4. GHG Protocol 0 O
Corporate Accounting
and Reporting
Standard

5. GHG Protocol O O
Corporate Value Chain
(Scope 3) Accounting
and Reporting
Standard

6. CDP (formerly a |
known as Climate
Disclosure Project)
reporting framework
7. International O O
Integrated Reporting
Framework

8. Global Reporting O O
Initiative (GRI)
9. Sustainability O O
Accounting Standards
Board (SASB)

10. European O O
Sustainability
Reporting Standards
(ESRS)

11. Taskforce on O O
Nature-related
Financial Disclosures
(TNED)

12. Partnership for O O
Carbon Accounting
Financials (PCAF)
13. Glasgow Financial | O a
Alliance for Net Zero
(GFANZ)

14. Other 0 O
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126. List any other standards, frameworks or guidelines integrated into or referred to within the
policy tool. Please provide a web-archived link to each standard/framework/guideline listed.

No specific standard/framework/quideline is referred.

Additional Important Information

128. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

Additional Important Information

197. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

None
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Policy Tool Name: The Act on Promotion of Global Warming
Countermeasures (Chikyu Ondanka Taisaku no Suishin ni kansuru
horitsu)

3. Source material link(s): (Japanese)
https://web.archive.org/web/20240814081811/https://laws.e-gov.go.jp/law/410AC0000000117
(English translation)
https://web.archive.org/save/https://www.japaneselawtranslation.go.jp/en/laws/view/4479

4. Which of the following governance domains does this policy tool relate to? Select all that apply.
Climate-related disclosure
Transition planning

O Public procurement

5. If relevant, briefly explain how the policy tool applies or is linked to multiple domains.

The Act on Promotion of Global Warming Countermeasures (the "Act") obliges (i) business operators
to report their GHG emissions to the Government and (ii) the Government and local authorities to
formulate transition plans. In addition, the Act requires that the government and local authorities or

business operators endeavor to promote measures to reduce GHG emissions, or prepare and publish

a plan on GHG emission reductions and announce the implementation status and emission

reductions, respectively. In the following, the reporting of GHG emissions by business operators is
referred to as "Climate-related disclosure", and the preparation of transition plans by the Government
and local authorities is referred to as "Transition planning".

6. Select the category which best describes the author/issuer of the policy tool.
Head of state and/or government

O Independent regulatory or supervisory body

O Legislature

O Judiciary

O Ministry/Department/Agency

[0 Other (Please describe)
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7. Status of the policy tool
@ Approved, in force
o Approved, not yet in force

o Other (Please describe)

9. Year of (planned) entry into force or year of publication

2006

10. Does the policy tool have an end date?
@ No

o Yes

12. Briefly describe the policy tool’s goal and/or purpose:

For example: The policy tool requires publicly listed companies to comply with the
recommendations of the Task Force for Climate Related Financial Disclosure or to explain the
absence of such disclosures.

The purpose if the Act is to promote global warming countermeasures through formulating a plan for
global warming countermeasures and taking measures to promote the GHG emission reduction by
the Government and imposing business operators to report their GHG emissions.

13. Name the authority(ies) responsible for overseeing implementation and/or enforcement. If not
applicable, leave blank.

® 1. Ministry of the Environment

o 2.
o 3.
o 4.

o b.
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15. To provide contextual information, rate the capacity of Ministry of the Environment to undertake
the policy tool's implementation and/or enforcement.

o 0- No Capacity (Please explain)

@ 1- Low Capacity (Please explain) The Ministry of the Environment is the ministry responsible for
environmental matters in general.

o 2- Medium Capacity (Please explain)
o 3- High Capacity (Please explain)
o Prefer not to answer

o Not Applicable
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25. Which entities are targeted through this policy tool? Select all that apply.

Note: With regard to sectoral actors, in cases where mandatory and voluntary obligations are
mixed (e.g., mandatory for one sector, voluntary for another), select "mandatory" as there will be
further opportunity to clarify.

Mandatory Voluntary Not targeted
1. Publicly-traded O O
entities
2. Private companies O O
3. Financial institutions O O
4. Small and medium- O O
sized enterprises
5. State-owned O O
companies
6. Not-for-profit O O
organizations
7. Government O O
agencies and/or
departments
(supranational)
8. Government O O

agencies and/or
departments (national)
9. Government O O
agencies and/or
departments (regional
- e.g., state, province,
region, metropolitan
region)

10. Government O O
agencies and/or
departments (local -
e.g., county, district,
municipality, city)

11. Government O O
agencies and/or

departments

(unspecified)

12. Sectoral actors O O

(e.g., healthcare,
defense, utilities,
education)

13. Other O O
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27. Describe the threshold criteria to identify entities for whom or instances in which compliance is

mandatory.

Publicly-
traded
entities

Private
companie
s

Financial
institution
s

Small and
medium-
sized
enterprise
s

State-
owned
companie
s

Not-for-
profit
organization
s

Minimum
number of
employees
(Enter min
number of
full-time
employees -
FTEs)

Minimum
revenue (Enter
minimum
revenue)

Minimum
assets (Enter
minimum
assets)

Minimum
contract value
(Enter
minimum
contract
value)

Entity is
headquartere
din the
jurisdiction

Entities are
subjected to
disclosure or
reporting
requirements

A company
which falls in
either the
"Specified
Facility-
related
Generator" or
the "Specified
Transport-
related
Generator" is
required to
file a report.
The
"Specified
Facility-
related

Same

Same

Same

Same

Same
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Generator" is
a company
which emits
(i) CO2
generated by
energy
consumption
equivalent to
1,500 kiloliter
or more of
crude oil or (ii)
COo2
generated by
non-energy
consumption,
CH4, N20,
HFC, PFC,
SF6 or NF3
equivalent to
3,000 t-CO2
or more,
within a year
from all
business
facilities of
such
company in
Japan. The
"Specified
Transport-
related
Generator" is
a company (i)
which
transports its
own or
others' freight
in Japan with
certain
designated
amount of
transportatio
n capability
or (ii) whose
volume of
freight
transportatio
n consigned
to freight
carriers for a
year is 30
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million ton
kilometer or
more.

28. Can entities for whom compliance with the policy tool is mandatory opt out of the obligation (e.g.
comply or explain)?

® No

o Yes

30. Does the policy tool exclusively apply to entities’ domestic operations, or does it also apply to
entities’ operations beyond the jurisdiction?

@ Operations within jurisdiction only
o Operations beyond the jurisdiction

o Not applicable

32. What are the sanctions for non-compliance? Select all that apply and describe in the text field.

Monetary fine Fine not exceeding 200,000 yen for the failure to submit a report or the submission

of a false report by a business operator

O Restriction on business activities

0 Voiding or setting aside of contract

O Exclusion from government contracts

O Award of damages or compensation

O Penalty for senior managers

O Criminal penalties

O Not specified

0 Not applicable (e.g. in cases of voluntary tools)

O Other
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33. Relative to other compliance activities required of entities in this jurisdiction, is the cost of
compliance:

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer

35. To provide contextual information, give a general assessment of the extent to which regulated
entities have made compliance a priority.

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer

37. Have the climate-specific provisions in this instrument ever been enforced?

@ No (If relevant, explain) We confirmed with the Ministry of Environment on 8 August 2024.

o Yes

39. Are there monitoring systems in place to oversee the implementation and/or enforcement of the
policy tool?

® No

o Yes
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41. Does the policy tool recommend or require periodic impact assessments?
@ No
o Recommended

o Required

43. Does the policy tool recommend or require periodic reviews?
@ No
o Recommended

o Required

45. Does the policy tool include mechanisms for enhancing policy or regulatory coordination with
subnational governments (e.g. vertical coordination mechanisms such as appointing coordinating
agencies, forming working groups, etc.)?

® No

o Yes

47. Are there any government initiatives to enhance the capacity of targeted entities to implement or
comply with the policy tool (e.g. industry working groups, outreach campaigns, education and
training, etc.)?

® No

o Yes
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Domain-Specific Questions: Disclosure Questions

What is being disclosed?
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52. Are targeted entities recommended or required to disclose any of the following climate-related
information? Select all that apply.

Recommended Required Neither recommended
nor required
1. Greenhouse gas O O
(GHG) emissions
2. GHG emissions O O
offsets or removals
3. GHG emissions O O
reduction targets
4. Other climate- O O
related targets
5. Physical climate risk | O O
6. Transition risk O O
7. Transition plan O O

Disclosure of Greenhouse Gas (GHG) Emissions

54. Which GHG emissions must be disclosed? Select all that apply.
Carbon dioxide (CO2)

Methane (CHa)

Nitrous oxide (N20)

Hydrofluorocarbons (HFCs)

Perfluorocarbons (PFCs)

Sulphur hexafluoride (SF6)

Nitrogen trifluoride (NF3)

O Carbon dioxide equivalent (COze)

55. Are entities recommended or required to disclose gross emissions?
o No
o Recommended

@ Required
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56. Are entities recommended or required to disclose net emissions?
o No
o Recommended

@ Required

57. What Scope of emissions must be disclosed? Select all that apply.
Scope 1 emissions

Scope 2 emissions

[0 Scope 3 emissions, relevant or material

[0 Scope 3 emissions, a specified proportion of coverage (Please describe)
[0 Scope 3 emissions, all

O Not specified

58. Are entities recommended or required to discloseGHG emissionsaccounting methodologies or
standards?

GHG emissions

59. Does the policy tool recommend or require the GHG inventory be third-party verified?

® No
o Recommended

o Required

60. If necessary, provide additional clarification to the above responses aboutgreenhouse gas (GHG)
emissions disclosure.
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Nothing

Disclosure of Greenhouse Gas (GHG) Offsets or Removals

62. Does the policy tool recommend or require offsetting purchases be disclosed?
o No

o Recommended (Please describe and reference the relevant section/subsection/paragraph of the
policy tool)

@ Required (Please describe and reference the relevant section/subsection/paragraph of the policy
tool) Item 13, Paragraph 2, Article 4 of the Order on Reporting Greenhouse Gas Emissions

63. Does the policy tool recommend or require entities disclose whether offsets are verified?
o No

o Recommended (Please describe and reference the relevant section/subsection/paragraph of the
policy tool)

@ Required (Please describe and reference the relevant section/subsection/paragraph of the policy
tool) Paragraph 1, Article 4-2 of the Order on Reporting Greenhouse Gas Emissions

64. Does the policy tool recommend or require any certification standards for the use of GHG
offsetting or removals?

® No

o Recommended (Please list the certification standards, describe their use, and reference the relevant
section/subsection/paragraph of the policy tool)

o Required (Please describe and reference the relevant section/subsection/paragraph of the policy
tool)
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65. Does the policy tool include any other recommendations or requirements regarding the
appropriate use of offsets?

o No

o Recommended (Please describe and reference the relevant section/subsection/paragraph of the
policy tool)

@ Required (Please describe and reference the relevant section/subsection/paragraph of the policy
tool) Paragraph 1, Article 2 of the Measures for Adjustment of the Adjusted Greenhouse Gas
Emissions

Other disclosures
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105. Are targeted entities recommended or required to disclose any other climate-related
information? Select all that apply.

Required Recommended Neither recommended
nor required

1. Climate-related O O

opportunities
2. Remuneration O O
based on achieving
climate-related goals
3. Taxonomies O O
4. Capital allocation O O
and/or expenditure
plans (in the context of
climate change)

5. Due diligence O O
6. Assumptions and O |
Dependencies
7. Data limitations of O |
scenario analyses
8. Financial O O
implications of
climate-related
matters (e.g.,
integration of climate-
related disclosures
into financial
accounting standards)
9. Stewardship (e.g., O O
whether stewardship
codes are in place,
how entities vote in
shareholder meetings,
etc.)

10. ESG O O
methodologies and
criteria (in the case of
service providers)

11. Asset planning or O O
ownership in the
context of climate
change

12. Sectoral O O
investment policies
13. Climate-related O O
lobbying and/or policy
engagement

14. Locked-in O O
emissions or
information on

ag

aa

S

S
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emissive assets with
long lifespans

15. Dirty asset O O
divestiture

[

16. Nature-related Od O
impacts

(<

17. Just transition O O
indicators

Q

Standards, Frameworks, and Guidelines
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125. Does the policy tool require the use of or make reference to any of the following standards,
frameworks, or guidelines? Select all that apply.

Required Referenced Neither required nor
referenced

1.IFRS S1 O O

2.IFRS S2 O O
3. Task Force on O O
Climate-related
Financial Disclosures
(TCFD)

4. GHG Protocol 0 O
Corporate Accounting
and Reporting
Standard

5. GHG Protocol O O
Corporate Value Chain
(Scope 3) Accounting
and Reporting
Standard

6. CDP (formerly a |
known as Climate
Disclosure Project)
reporting framework
7. International O O
Integrated Reporting
Framework

8. Global Reporting O O
Initiative (GRI)
9. Sustainability O O
Accounting Standards
Board (SASB)

10. European O O
Sustainability
Reporting Standards
(ESRS)

11. Taskforce on O O
Nature-related
Financial Disclosures
(TNED)

12. Partnership for O O
Carbon Accounting
Financials (PCAF)
13. Glasgow Financial | O a
Alliance for Net Zero
(GFANZ)

14. Other O O
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126. List any other standards, frameworks or guidelines integrated into or referred to within the
policy tool. Please provide a web-archived link to each standard/framework/guideline listed.

The calculation of GHG emissions and report thereof must be conducted pursuant to the instructions
provided by the manual published by the Ministry of Environment and Ministry of Economy, Trade

and Industry.
See: https://web.archive.org/web/20240814091745/https://ghg-santeikohyo.env.go.jp/manual

Additional Important Information

128. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.
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Domain-Specific Questions: Transition Planning Questions

Disclosure of Plans and Targets

132. Are targeted entities recommended or required to publicly disclose climate-related targets or
transition plans?

o No
o Recommended

@ Required

Targets

135. Does the policy tool recommend or require targeted entities to have or develop climate-related
targets?

o No
o Recommended

@ Required

136. Does the policy tool recommend or require entities to monitor progress in achieving their targets?
o No
o Recommended

@ Required

137. Describe and reference the section/subsection/paragraph of the policy tool relevant to
monitoring progress in achieving targets.
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Each of the Government and local governments is required to publicly disclose the progress of their
transition plans annually pursuant to Paragraph 7, Article 20 and Paragraph 15, Article 21 of the Act.

138. Does the policy tool recommend or require targeted entities to publicly report on progress in
achieving their targets?

o No
o Recommended

@ Required

139. What is the recommended or required frequency of progress reports related to the achievement
of targets?

@ Yearly

o Every two years

o Every three years

o Every four years

o Every five years

o Every ten years or more
o Other

o No prescribed frequency
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140. Which of the following targets, or data related to targets, does the policy tool recommend or
require entities have or develop? Select all that apply.

Recommended Required No
An absolute emissions | O |
reduction target
An intensity-based O
emissions reduction
target

A net zero target O
Interim targets (e.g. O
2030, 2050)
Targets covering non- | O
carbon GHG emissions
A Scope 3 emissions O
target
A target derived using | O
a sectoral
decarbonization
approach

A level of ambition for | O O
emissions reductions
(e.g. 80% reduction)
A baseline year from O O
which progress is
measured

A target timeframe O O
(e.g. by 2040)
Targets for renewable | O O
energy procurement
Targets for fossil fuel O O
phase down/phase up
Separate targets for O O
GHG offsets and/or
removals

Targets or goals O O
related to climate
adaptation
Targets or goals O O
related to nature and
biodiversity

Other targets related O a
to sustainability

O
[

OO
a3

S
O

O
Q)

O
(<

S

(<

3

a

[

<

Q)

141. What is the recommended or required scope of emissions for absolute emissions reduction
targets? Select all that apply.

O Scope 1 emissions
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O Scope 2 emissions
[0 Scope 3 emissions, relevant or material
[0 Scope 3 emissions, a specified proportion of coverage (Please describe)

[0 Scope 3 emissions, all

Not specified

147. For which of the following non-carbon GHGs are entities recommended or required to develop
emissions reduction targets? Select all that apply.

Methane (CHa)

Nitrous oxide (N20)
Hydrofluorocarbons (HFCs)
Perfluorocarbons (PFCs)
Sulphur hexafluoride (SF6)
Nitrogen trifluoride (NF3)

O Carbon dioxide equivalent (COze)

Transition Plans

164. Does the policy tool recommend or require targeted entities to have or develop a transition plan?
o No
o Recommended

@ Required
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165. Does the policy tool recommend or require any of the following elements or criteria for transition
plans? Select all that apply.

Recommended Required Neither recommended
nor required

A timeframe for the O |

transition plan (e.g. 10
year plan, 20 year
plan, etc.)

Key Performance O O
Indicators (KPIs) for
monitoring transition
plan implementation
Updates to the O O
transition plan
Third-party O O
verification and/or
audited accuracy of
the transition plan
Identified methodology | O |
for scenario analysis

166. Describe the recommended or required timeframe for the transition plan.
o 1-10 years

0 11-20 years

0 21-30 years

o 31-40 years

0 41-50 years

® Other The recommended or required timeframe is not specified.

Monitoring, Oversight, and Implementation
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176. Does the policy tool recommend or require entities undertake any of the following with regard to
monitoring, oversight, and implementation? Select all that apply.

Recommended Required No
Monitor progress in O O
implementing their
transition plan
Develop financial O O
plans for the
implementation of
their transition plan
Integrate climate- O O
related matters into
their financial
accounting
Incorporate climate O O
change considerations
into their investment
decision making
and/or asset planning
Incorporate climate O O
change considerations
into their capital
allocation and/or
expenditure plans
Any other mechanisms | O O
for enhancing the
achievement of
targets and/or the
implementation of
transition plans

177. Describe the obligation to monitor progress in implementing transition plans, referencing the
relevant section/subsection/paragraph of the policy tool.

Each of the Government and local governments is required to publicly disclose the progress of their
transition plans annually pursuant to Paragraph 7, Article 20 and Paragraph 15, Article 21 of the Act.

Engagement, Lobbying, and Governance
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184. Does the policy tool recommend or require targeted entities align any of the following
engagement and/or governance practices with their targets and/or transition plans?

Recommended Required No
Value chain a O
engagement
Investor engagement O O
Consumer O O
engagement
Policy engagement O O
and lobbying practices
Corporate governance | O a

structure for transition
and verification
Climate-related O O
financial incentives for
employees and board
members

(<

185. Does the policy tool recommend or require targeted entities to disclose how they have used due
diligence and/or stewardship to achieve their targets and/or implement their transition plans?

® No
o Recommended

o Required

Standards, Frameworks, and Guidelines
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194. Does the policy tool require the use of or make reference to any of the following standards,
frameworks, or guidelines? Select all that apply.

Required Referenced Neither required nor
referenced

IFRS S1 O O
IFRS S2 O O
Task Force on O O
Climate-related
Financial Disclosures
(TCFD)

CDP (formerly known O O
as Climate Disclosure
Project) Technical
Note: Reporting on
Climate Transition
Plans

International O O
Integrated Reporting
Framework

Global Reporting O O
Initiative (GRI)
Sustainability O O
Accounting Standards
Board (SASB)

Science Based Targets | O O
initiative (SBTi)
Science Based Targets | O O
initiative (SBTi) Net
Zero Standard
European O O
Sustainability
Reporting Standards
(ESRS)

Other O O

S|

q

3

Additional Important Information

197. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.
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Policy Tool Name: The rules and regulations of the GX League

3. Source material link(s): (Regulation of the GX League)
https://web.archive.org/web/20240814110045/https://gx-
league.go.jp/aboutgxleague/document/GX%E3%83%AA%E3%83%BC%E3%82%B0%E8%A6%3F%
E7%A8%8BR5.pdf

(Homepage of the GX League)
https://web.archive.org/web/20240814110441/https://gx-league.go.jp/en/

4. Which of the following governance domains does this policy tool relate to? Select all that apply.
Climate-related disclosure
O Transition planning

O Public procurement

6. Select the category which best describes the author/issuer of the policy tool.
O Head of state and/or government

O Independent regulatory or supervisory body

O Legislature

O Judiciary

Ministry/Department/Agency

[0 Other (Please describe)

7. Status of the policy tool
@ Approved, in force
o Approved, not yet in force

o Other (Please describe)

9. Year of (planned) entry into force or year of publication

2023
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10. Does the policy tool have an end date?
@ No

o Yes

12. Briefly describe the policy tool's goal and/or purpose:

For example: The policy tool requires publicly listed companies to comply with the
recommendations of the Task Force for Climate Related Financial Disclosure or to explain the
absence of such disclosures.

The purpose of the GX League, which is a group of companies that are taking on the challenge of

prompt transition to carbon neutrality and leading the transformation of the entire economic and

social system, is to have discussion about the transformation and to create new markets, together

with players in the public, academic and financial sectors. In order to achieve the purpose, the GX
League shall carry out the following activities:

(i) Discussions aimed at creating and sharing diverse business opportunities toward carbon neutrality
in 2050

(ii) Discussion about market creation and rulemaking in the carbon neutrality era, and

(iiiyCarbon credit trading.

13. Name the authority(ies) responsible for overseeing implementation and/or enforcement. If not
applicable, leave blank.

® 1. The Ministry of Economy, Trade and Industry

o 2.
o 3.
o 4.

o b.

15. To provide contextual information, rate the capacity of The Ministry of Economy, Trade and
Industry to undertake the policy tool's implementation and/or enforcement.
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@ 0- No Capacity (Please explain) Companies participate in the GX League on a voluntary basis.

o 1- Low Capacity (Please explain)

o 2- Medium Capacity (Please explain)
o 3- High Capacity (Please explain)

o Prefer not to answer

o Not Applicable
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25. Which entities are targeted through this policy tool? Select all that apply.

Note: With regard to sectoral actors, in cases where mandatory and voluntary obligations are
mixed (e.g., mandatory for one sector, voluntary for another), select "mandatory" as there will be
further opportunity to clarify.

Mandatory Voluntary Not targeted
1. Publicly-traded O 0
entities
2. Private companies O O
3. Financial institutions | O O
4. Small and medium- | O O

sized enterprises
5. State-owned |
companies
6. Not-for-profit O
organizations
7. Government O O O
agencies and/or
departments
(supranational)
8. Government O O O
agencies and/or
departments (national)
9. Government O O O
agencies and/or
departments (regional
- e.g., state, province,
region, metropolitan
region)

10. Government O O O
agencies and/or
departments (local -
e.g., county, district,
municipality, city)

O
(<

d
d

11. Government O O O
agencies and/or

departments

(unspecified)

12. Sectoral actors O O O

(e.g., healthcare,
defense, utilities,
education)

13. Other O O O

28. Can entities for whom compliance with the policy tool is mandatory opt out of the obligation (e.g.
comply or explain)?
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® No

o Yes

30. Does the policy tool exclusively apply to entities’ domestic operations, or does it also apply to
entities’ operations beyond the jurisdiction?

@ Operations within jurisdiction only
o Operations beyond the jurisdiction

o Not applicable

32. What are the sanctions for non-compliance? Select all that apply and describe in the text field.
0 Monetary fine

O Restriction on business activities

[0 Voiding or setting aside of contract

O Exclusion from government contracts

O Award of damages or compensation

O Penalty for senior managers

O Criminal penalties

O Not specified

0 Not applicable (e.g. in cases of voluntary tools)

Other The GX Leaqgue Secretariat may withdraw a GX Leaque participating company from the GX
League.

33. Relative to other compliance activities required of entities in this jurisdiction, is the cost of
compliance:

o Below average
o Average

o Above average
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o Not applicable

@ Unknown or prefer not to answer

35. To provide contextual information, give a general assessment of the extent to which regulated
entities have made compliance a priority.

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer

37. Have the climate-specific provisions in this instrument ever been enforced?
@ No (If relevant, explain)

o Yes

39. Are there monitoring systems in place to oversee the implementation and/or enforcement of the
policy tool?

o No

® Yes

40. Describe the monitoring systems in place. Please reference the relevant
section/subsection/paragraph of the policy tool where monitoring systems are set.

The GX League Secretariat monitors the status of periodical report filing by each GX Leaque
participating company. See Item 2, Paragraph 1, Article 7 of the Regulations of the GX League.

41. Does the policy tool recommend or require periodic impact assessments?
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o No
o Recommended

@ Required

42. Select the option that best describes the frequency of periodic impact assessments recommended
or required by the policy tool.

@® 0-2 years

o 2-5years

o 5-10 years

o 10 or more years
o Not specified

o Other

43. Does the policy tool recommend or require periodic reviews?
@ No
o Recommended

o Required

45. Does the policy tool include mechanisms for enhancing policy or regulatory coordination with
subnational governments (e.g. vertical coordination mechanisms such as appointing coordinating
agencies, forming working groups, etc.)?

® No

o Yes

47. Are there any government initiatives to enhance the capacity of targeted entities to implement or
comply with the policy tool (e.g. industry working groups, outreach campaigns, education and
training, etc.)?
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o No

® Yes

48. Describe initiatives for enhancing the capacity of targeted entities to implement or comply with
the policy tool. Reference the relevant section/subsection/paragraph of the policy tool where
capacity-building initiatives are established. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

The GX League Secretariat will organise promoting events among the GX League participating
companies with the aim of encouraging them to implement initiatives for the 2050 Carbon Neutrality.
See Article 34 of the Requlation.
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Domain-Specific Questions: Disclosure Questions

What is being disclosed?
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52. Are targeted entities recommended or required to disclose any of the following climate-related
information? Select all that apply.

Recommended Required Neither recommended
nor required
1. Greenhouse gas O O
(GHG) emissions
2. GHG emissions O O
offsets or removals
3. GHG emissions O O
reduction targets
4. Other climate- O O O
related targets
5. Physical climate risk | O a |
6. Transition risk O O O
7. Transition plan O O

Disclosure of Greenhouse Gas (GHG) Emissions

54. Which GHG emissions must be disclosed? Select all that apply.
Carbon dioxide (CO2)

Methane (CHa)

Nitrous oxide (N20)

Hydrofluorocarbons (HFCs)

Perfluorocarbons (PFCs)

Sulphur hexafluoride (SF6)

Nitrogen trifluoride (NF3)

O Carbon dioxide equivalent (COze)

55. Are entities recommended or required to disclose gross emissions?
o No
o Recommended

@ Required
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56. Are entities recommended or required to disclose net emissions?
o No
o Recommended

@ Required

57. What Scope of emissions must be disclosed? Select all that apply.
Scope 1 emissions

Scope 2 emissions

[0 Scope 3 emissions, relevant or material

[0 Scope 3 emissions, a specified proportion of coverage (Please describe)
[0 Scope 3 emissions, all

O Not specified

58. Are entities recommended or required to discloseGHG emissionsaccounting methodologies or
standards?

GHG emissions

59. Does the policy tool recommend or require the GHG inventory be third-party verified?
o No
o Recommended

o Required

60. If necessary, provide additional clarification to the above responses aboutgreenhouse gas (GHG)
emissions disclosure.
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Disclosure of Greenhouse Gas (GHG) Offsets or Removals

62. Does the policy tool recommend or require offsetting purchases be disclosed?
o No

o Recommended (Please describe and reference the relevant section/subsection/paragraph of the
policy tool)

@ Required (Please describe and reference the relevant section/subsection/paragraph of the policy
tool) The amount of carbon credit generated by a reporting company and transferred from such a
company to another must be disclosed in the report. Page 60 of the GX League Calculation,
Monitoring and Reporting Guidelines (the "Guidelines").

63. Does the policy tool recommend or require entities disclose whether offsets are verified?
o No

o Recommended (Please describe and reference the relevant section/subsection/paragraph of the
policy tool)

® Required (Please describe and reference the relevant section/subsection/paragraph of the policy
tool)_ The participating companies except "Group X" companies, which are participating companies of
which the direct GHG emission amount in 2021 were below 100 thousand tCO?2, are required to
disclose the amounts of offsets in their report every year. Only "Qualified Carbon Credits" defined in
the Regulations may be used to offset and the amounts of emissions and offsets must be verified by
an independent institution. Pages 60 and 70 of the Guidelines.

64. Does the policy tool recommend or require any certification standards for the use of GHG
offsetting or removals?

® No

o Recommended (Please list the certification standards, describe their use, and reference the relevant
section/subsection/paragraph of the policy tool)
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o Required (Please describe and reference the relevant section/subsection/paragraph of the policy
tool)

65. Does the policy tool include any other recommendations or requirements regarding the
appropriate use of offsets?

® No

o Recommended (Please describe and reference the relevant section/subsection/paragraph of the
policy tool)

o Required (Please describe and reference the relevant section/subsection/paragraph of the policy
tool)

Disclosure of Greenhouse Gas (GHG) Emissions Reduction Targets
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67. Which of the following targets, or data related to targets, does the policy tool request entities
disclose? Select any of the following which apply:

Recommended Required Neither recommended
nor required
An absolute emissions | O |
reduction target
An intensity-based O O
emissions reduction
target
A net zero target O O
Targets covering non- | O O

carbon GHG emissions

A Scope 3 emissions O O
target

A target derived using | O O
a sectoral

decarbonization

approach

Interim targets O O
A target timeframe O O
(e.g. by 2040)

A baseline year from O O
which progress is

measured

A level of ambition for | O O O

emissions reductions
(e.g. 80% reduction)

68. Does the policy tool recommend or require entities to disclose their progress in achieving their
emissions reductions targets?

o No
o Recommended

@ Required

69. What is the recommended or required frequency of progress reports regarding the achievement
of emissions reductions targets?

@ Yearly
o Every two years

o Every three years
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o Every four years

o Every five years

o Every ten years or more
o Other

o No prescribed frequency

70. Does the policy tool recommend or require a scope of emissions which should be covered by the
absolute emissions reduction target? Select all that apply.

Scope 1 emissions

Scope 2 emissions

[0 Scope 3 emissions (relevant or material)

[0 Scope 3 emissions (a specified proportion of coverage)
[0 Scope 3 emissions (all)

O Not specified

71. Does the policy tool recommend or require a scope of emissions which should be covered by the
intensity-based emissions reduction target? Select all that apply.

Scope 1 emissions

Scope 2 emissions

[0 Scope 3 emissions (relevant or material)

[0 Scope 3 emissions (a specified proportion of coverage)
[0 Scope 3 emissions (all)

O Not specified

72. Does the policy tool recommend or require a scope of emissions which should be covered by the
net zero target? Select all that apply.

Scope 1 emissions
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Scope 2 emissions

[0 Scope 3 emissions, relevant or material

[0 Scope 3 emissions, a specified proportion of coverage (Please describe)
[0 Scope 3 emissions, all

O Not specified

73. What is the recommended or required year for the net zero target (e.g. net zero by...)?
@ Between 2030 and 2035

o Between 2036 and 2040

o Between 2041 and 2045

o Between 2046 and 2050

o Between 2051 and 2060

o Between 2061 and 2070

o Other

o Not specified

77. What is the recommended or required level of ambition for interim targets?
o Reduction between 1-25%

o Reduction between 26-50%

o Reduction between 51-75%

o Reduction of over 75%

o Other

@ None specified

78. What are the recommended or required years for interim targets?

® 2025-2030
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0 2031-2040
0 2041-2050
o Other

o None specified

79. What is the recommended or required timeframe for long-term targets (e.g. by 2050, 2060)?
@ Between 2030 and 2035

o Between 2036 and 2040

o Between 2041 and 2045

o Between 2046 and 2050

o Between 2051 and 2060

o Between 2061 and 2070

o Other

o None specified

80. What is the recommended or required baseline year from which progress is to be measured?
0 1990-2000
0 2001-2005
0 2006-2010
® 2011-2015
02016-2020

o Other

81. Are entities recommended or required to disclose the methodologies by which they select baseline
years?

® No
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o Recommended

o Required

Disclosure of Transition Plans

98. What is the recommended or required frequency of transition plan disclosures?
o Yearly

o Every two years

o Every three years

o Every four years

o Every five years

o Every ten years or more

o Other

@ Not specified

99. Does the policy tool recommend or require audited accuracy and/or third-party verification of the
transition plan?

o No
® Recommended

o Required

100. Does the policy tool recommend or require entities to disclose progress in implementing
transition plans?

o No
® Recommended

o Required
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101. What is the recommended or required frequency of disclosures related to transition plan
implementation progress?

o Yearly

o Every two years

o Every three years

o Every four years

o Every five years

o Every ten years or more
o Other

@ No prescribed frequency

102. Does the policy tool recommend or require targeted entities to disclose their financial plans for
implementing transition plans?

® No
o Recommended

o Required

103. Does the policy tool recommend or require targeted entities to disclose their methodology for
scenario analysis related to transition planning?

® No
o Recommended

o Required

Other disclosures
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105. Are targeted entities recommended or required to disclose any other climate-related
information? Select all that apply.

Required Recommended Neither recommended
nor required

1. Climate-related O a |

opportunities
2. Remuneration O O O
based on achieving
climate-related goals
3. Taxonomies O O O
4. Capital allocation O O O
and/or expenditure
plans (in the context of
climate change)

5. Due diligence O O O
6. Assumptions and O a |
Dependencies
7. Data limitations of O a |
scenario analyses
8. Financial O O O
implications of
climate-related
matters (e.g.,
integration of climate-
related disclosures
into financial
accounting standards)
9. Stewardship (e.g., O O O
whether stewardship
codes are in place,
how entities vote in
shareholder meetings,
etc.)

10. ESG O a |
methodologies and
criteria (in the case of
service providers)

11. Asset planning or O O O
ownership in the
context of climate
change

12. Sectoral O O O
investment policies
13. Climate-related O a |
lobbying and/or policy
engagement

14. Locked-in O O O
emissions or
information on
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emissive assets with
long lifespans

15. Dirty asset O O O
divestiture
16. Nature-related O O O
impacts
17. Just transition O O O
indicators

Standards, Frameworks, and Guidelines
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125. Does the policy tool require the use of or make reference to any of the following standards,
frameworks, or guidelines? Select all that apply.

Required Referenced Neither required nor
referenced

1.IFRS S1 O a O
2.IFRS S2 O a |
3. Task Force on O O O
Climate-related
Financial Disclosures
(TCFD)

4. GHG Protocol O a |
Corporate Accounting
and Reporting
Standard

5. GHG Protocol O a |
Corporate Value Chain
(Scope 3) Accounting
and Reporting
Standard

6. CDP (formerly O O O
known as Climate
Disclosure Project)
reporting framework
7. International O a |
Integrated Reporting
Framework

8. Global Reporting O O O
Initiative (GRI)
9. Sustainability O O O
Accounting Standards
Board (SASB)

10. European O O O
Sustainability
Reporting Standards
(ESRS)

11. Taskforce on O O O
Nature-related
Financial Disclosures
(TNFD)

12. Partnership for O O O
Carbon Accounting
Financials (PCAF)
13. Glasgow Financial | O a |
Alliance for Net Zero
(GFANZ)

14. Other O O O
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Additional Important Information

128. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

Additional Important Information

197. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

None
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Policy Tool Name: The Fourth Report of the Financial Services Agency
Expert Group on Sustainable Finance

3. Source material link(s):
https://web.archive.org/web/20240806043144/https://www.fsa.go.jp/singi/sustainable_finance/siryou
/20240709/01.pdf

(FISPEECE &L LTEZAUCR YD £ TLE I 2 RXFTEDLN TV DHIIIL WD Z L Thh
. YR LICR D EBNET, )

4. Which of the following governance domains does this policy tool relate to? Select all that apply.
O Climate-related disclosure
Transition planning

O Public procurement

6. Select the category which best describes the author/issuer of the policy tool.
O Head of state and/or government

O Independent regulatory or supervisory body

O Legislature

O Judiciary

Ministry/Department/Agency

[0 Other (Please describe)

7. Status of the policy tool
o Approved, in force
o Approved, not yet in force

@ Other (Please describe) The report was issued on 9 July 2024.

9. Year of (planned) entry into force or year of publication

2024
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10. Does the policy tool have an end date?
@ No

o Yes

12. Briefly describe the policy tool's goal and/or purpose:

For example: The policy tool requires publicly listed companies to comply with the
recommendations of the Task Force for Climate Related Financial Disclosure or to explain the
absence of such disclosures.

The Expert Group on Sustainable Finance, which was established by the Financial Services Agency of
Japan in 2020, has discussed various issues about sustainable finance and periodically issued a
report stating a brief description of domestic and international trends, progress and discussions on
issues and responses for each theme related to sustainable finance. While the reports are not legally-
binding documents on the Government or companies, it is worth paying close attention because the
reports significantly affect measures and policies to be adopted by the Government. The fourth report
issued on 9 July 2024 (the "Report") refers to development of transition planning by companies as one
of the core issues to be addressed by the Government in relation to enhancement of transition
finance.

13. Name the authority(ies) responsible for overseeing implementation and/or enforcement. If not
applicable, leave blank.

ol.
o 2.
o 3.
o 4.

o b.
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25. Which entities are targeted through this policy tool? Select all that apply.

Note: With regard to sectoral actors, in cases where mandatory and voluntary obligations are
mixed (e.g., mandatory for one sector, voluntary for another), select "mandatory" as there will be
further opportunity to clarify.

Mandatory Voluntary Not targeted
1. Publicly-traded O O
entities
2. Private companies O O
3. Financial institutions | O O
4. Small and medium- | O O
sized enterprises
5. State-owned O O
companies
6. Not-for-profit O O
organizations
7. Government O O
agencies and/or
departments
(supranational)
8. Government O O

agencies and/or
departments (national)
9. Government O O
agencies and/or
departments (regional
- e.g., state, province,
region, metropolitan
region)

10. Government O O
agencies and/or
departments (local -
e.g., county, district,
municipality, city)

11. Government O O
agencies and/or

departments

(unspecified)

12. Sectoral actors O O

(e.g., healthcare,
defense, utilities,
education)

13. Other O O

28. Can entities for whom compliance with the policy tool is mandatory opt out of the obligation (e.g.
comply or explain)?
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® No

o Yes

30. Does the policy tool exclusively apply to entities’ domestic operations, or does it also apply to
entities’ operations beyond the jurisdiction?

@ Operations within jurisdiction only
o Operations beyond the jurisdiction

o Not applicable

32. What are the sanctions for non-compliance? Select all that apply and describe in the text field.
0 Monetary fine

O Restriction on business activities

[0 Voiding or setting aside of contract

O Exclusion from government contracts

O Award of damages or compensation

O Penalty for senior managers

O Criminal penalties

O Not specified

Not applicable (e.g. in cases of voluntary tools)

O Other

33. Relative to other compliance activities required of entities in this jurisdiction, is the cost of
compliance:

o Below average
o Average

o Above average
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@ Not applicable

o Unknown or prefer not to answer

35. To provide contextual information, give a general assessment of the extent to which regulated
entities have made compliance a priority.

o Below average
o Average

o Above average
@ Not applicable

o Unknown or prefer not to answer

37. Have the climate-specific provisions in this instrument ever been enforced?
@ No (If relevant, explain)

o Yes

39. Are there monitoring systems in place to oversee the implementation and/or enforcement of the
policy tool?

® No

o Yes

41. Does the policy tool recommend or require periodic impact assessments?
@ No
o Recommended

o Required
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43. Does the policy tool recommend or require periodic reviews?
@ No
o Recommended

o Required

45. Does the policy tool include mechanisms for enhancing policy or regulatory coordination with
subnational governments (e.g. vertical coordination mechanisms such as appointing coordinating
agencies, forming working groups, etc.)?

® No

o Yes

47. Are there any government initiatives to enhance the capacity of targeted entities to implement or
comply with the policy tool (e.g. industry working groups, outreach campaigns, education and
training, etc.)?

® No

o Yes
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Domain-Specific Questions: Transition Planning Questions

Disclosure of Plans and Targets

132. Are targeted entities recommended or required to publicly disclose climate-related targets or
transition plans?

® No
o Recommended

o Required

Targets

135. Does the policy tool recommend or require targeted entities to have or develop climate-related
targets?

® No
o Recommended

o Required

Transition Plans

164. Does the policy tool recommend or require targeted entities to have or develop a transition plan?
o No
® Recommended

o Required
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165. Does the policy tool recommend or require any of the following elements or criteria for transition
plans? Select all that apply.

Recommended Required Neither recommended
nor required

A timeframe for the O O

transition plan (e.g. 10
year plan, 20 year
plan, etc.)

Key Performance O O
Indicators (KPIs) for
monitoring transition
plan implementation
Updates to the O O
transition plan
Third-party O O
verification and/or
audited accuracy of
the transition plan
Identified methodology | O |
for scenario analysis

Monitoring, Oversight, and Implementation
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176. Does the policy tool recommend or require entities undertake any of the following with regard to
monitoring, oversight, and implementation? Select all that apply.

Recommended Required No
Monitor progress in O O O
implementing their
transition plan
Develop financial O a |
plans for the
implementation of
their transition plan
Integrate climate- O O O
related matters into
their financial
accounting
Incorporate climate O O O
change considerations
into their investment
decision making
and/or asset planning
Incorporate climate O O O
change considerations
into their capital
allocation and/or
expenditure plans
Any other mechanisms O O
for enhancing the
achievement of
targets and/or the
implementation of
transition plans

182. Describe the obligations related to other governance mechanisms for enhancing the
achievement of targets and/or implementation of transition plans, referencing the relevant
section/subsection/paragraph of the policy tool.

In the process of transition, various issues such as technological progress, market innovations and
changes in international standards may change from time to time, and it is important to review these

practical discussions from time to time. Therefore, it is important for the Financial Services Agency of

Japan to consider a framework for transition strategies tailored to the size and characteristics of
financial institutions, while engaging in dialogue with financial institutions, international
organisations and overseas authorities.

Further, it is important that practical and reliable data that can serve as a basis for dialogue between
companies, investors and financial institutions be effectively and efficiently developed through
dialogue and collaboration among data producers and users.

See pages 10 and 20 of the Report.
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Engagement, Lobbying, and Governance
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184. Does the policy tool recommend or require targeted entities align any of the following
engagement and/or governance practices with their targets and/or transition plans?

Recommended Required No

Value chain O O O
engagement

Investor engagement O O O
Consumer O O O
engagement

Policy engagement O O O
and lobbying practices

Corporate governance | O O O

structure for transition
and verification
Climate-related O O O
financial incentives for
employees and board
members

185. Does the policy tool recommend or require targeted entities to disclose how they have used due
diligence and/or stewardship to achieve their targets and/or implement their transition plans?

® No
o Recommended

o Required

Standards, Frameworks, and Guidelines

119



194. Does the policy tool require the use of or make reference to any of the following standards,
frameworks, or guidelines? Select all that apply.

Required Referenced Neither required nor
referenced

IFRS S1 O a O
IFRS S2 O a |
Task Force on O O O
Climate-related
Financial Disclosures
(TCFD)

CDP (formerly known O O O
as Climate Disclosure
Project) Technical
Note: Reporting on
Climate Transition
Plans

International O O O
Integrated Reporting
Framework

Global Reporting O O O
Initiative (GRI)
Sustainability O O O
Accounting Standards
Board (SASB)

Science Based Targets | O O O
initiative (SBTi)
Science Based Targets | O O O
initiative (SBTi) Net
Zero Standard
European O O O
Sustainability
Reporting Standards
(ESRS)

Other O O O

Additional Important Information

197. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.
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Policy Tool Name: The Report by the Working Group on Financial
Institutions’ Efforts towards Decarbonization of the Economy -
Recommendation on financial institutions' works toward Net-zero

3. Source material link(s):
https://web.archive.org/web/20240815042502/https://www.fsa.go.jp/singi/decarbonization/siryou/20
230627/03.pdf

4. Which of the following governance domains does this policy tool relate to? Select all that apply.
O Climate-related disclosure
Transition planning

O Public procurement

6. Select the category which best describes the author/issuer of the policy tool.
O Head of state and/or government

O Independent regulatory or supervisory body

O Legislature

O Judiciary

Ministry/Department/Agency

[0 Other (Please describe)

7. Status of the policy tool
o Approved, in force
o Approved, not yet in force

@ Other (Please describe) The report was issued on 27 June 2023.

9. Year of (planned) entry into force or year of publication

2023
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10. Does the policy tool have an end date?
@ No

o Yes

12. Briefly describe the policy tool's goal and/or purpose:

For example: The policy tool requires publicly listed companies to comply with the
recommendations of the Task Force for Climate Related Financial Disclosure or to explain the
absence of such disclosures.

The Working Group on Financial Institutions’ Efforts towards Decarbonization of the Economy, which

was established under the Expert Group of Sustainable Finance by the Financial Services Agency of

Japan in 2022, has discussed various issues about financial institutions' efforts towards

decarbonization. This report by the Working Group named "Recommendation on financial
institutions' works toward Net-zero"(the "Guide"), which was issued on 27 June 2023, summarises

the discussions at the Working Group, as a practical recommendation to identify and address

challenges and issues for financial institutions' support for companies toward decarbonization,

While the Guide is not legally-binding documents on the Government or companies, it is worth paying

close attention because the Guide significantly affects measures and policies to be adopted by the
Government. The Guide refers to development of transition planning by companies as one of the core
issues to be addressed by the Government in relation to enhancement of transition finance.

13. Name the authority(ies) responsible for overseeing implementation and/or enforcement. If not
applicable, leave blank.

ol.
o 2.
o 3.
o 4.

o b.
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25. Which entities are targeted through this policy tool? Select all that apply.

Note: With regard to sectoral actors, in cases where mandatory and voluntary obligations are
mixed (e.g., mandatory for one sector, voluntary for another), select "mandatory" as there will be
further opportunity to clarify.

Mandatory Voluntary Not targeted
1. Publicly-traded O O
entities
2. Private companies O O
3. Financial institutions | O O
4. Small and medium- | O O
sized enterprises
5. State-owned O O
companies
6. Not-for-profit O O
organizations
7. Government O O
agencies and/or
departments
(supranational)
8. Government O O

agencies and/or
departments (national)
9. Government O O
agencies and/or
departments (regional
- e.g., state, province,
region, metropolitan
region)

10. Government O O
agencies and/or
departments (local -
e.g., county, district,
municipality, city)

11. Government O O
agencies and/or

departments

(unspecified)

12. Sectoral actors O O

(e.g., healthcare,
defense, utilities,
education)

13. Other O O

28. Can entities for whom compliance with the policy tool is mandatory opt out of the obligation (e.g.
comply or explain)?
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® No

o Yes

30. Does the policy tool exclusively apply to entities’ domestic operations, or does it also apply to
entities’ operations beyond the jurisdiction?

@ Operations within jurisdiction only
o Operations beyond the jurisdiction

o Not applicable

32. What are the sanctions for non-compliance? Select all that apply and describe in the text field.
0 Monetary fine

O Restriction on business activities

[0 Voiding or setting aside of contract

O Exclusion from government contracts

O Award of damages or compensation

O Penalty for senior managers

O Criminal penalties

O Not specified

Not applicable (e.g. in cases of voluntary tools)

O Other

33. Relative to other compliance activities required of entities in this jurisdiction, is the cost of
compliance:

o Below average
o Average

o Above average
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@ Not applicable

o Unknown or prefer not to answer

35. To provide contextual information, give a general assessment of the extent to which regulated
entities have made compliance a priority.

o Below average
o Average

o Above average
@ Not applicable

o Unknown or prefer not to answer

37. Have the climate-specific provisions in this instrument ever been enforced?
@ No (If relevant, explain)

o Yes

39. Are there monitoring systems in place to oversee the implementation and/or enforcement of the
policy tool?

® No

o Yes

41. Does the policy tool recommend or require periodic impact assessments?
@ No
o Recommended

o Required
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43. Does the policy tool recommend or require periodic reviews?
@ No
o Recommended

o Required

45. Does the policy tool include mechanisms for enhancing policy or regulatory coordination with
subnational governments (e.g. vertical coordination mechanisms such as appointing coordinating
agencies, forming working groups, etc.)?

® No

o Yes

47. Are there any government initiatives to enhance the capacity of targeted entities to implement or
comply with the policy tool (e.g. industry working groups, outreach campaigns, education and
training, etc.)?

® No

o Yes
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Domain-Specific Questions: Transition Planning Questions

Disclosure of Plans and Targets

132. Are targeted entities recommended or required to publicly disclose climate-related targets or
transition plans?

® No
o Recommended

o Required

Targets

135. Does the policy tool recommend or require targeted entities to have or develop climate-related
targets?

® No
o Recommended

o Required

Transition Plans

164. Does the policy tool recommend or require targeted entities to have or develop a transition plan?
o No
® Recommended

o Required
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165. Does the policy tool recommend or require any of the following elements or criteria for transition
plans? Select all that apply.

Recommended Required Neither recommended
nor required

A timeframe for the O O

transition plan (e.g. 10
year plan, 20 year
plan, etc.)

Key Performance O O
Indicators (KPIs) for
monitoring transition
plan implementation
Updates to the O O
transition plan
Third-party O O
verification and/or
audited accuracy of
the transition plan
Identified methodology | O |
for scenario analysis

Monitoring, Oversight, and Implementation
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176. Does the policy tool recommend or require entities undertake any of the following with regard to
monitoring, oversight, and implementation? Select all that apply.

Recommended Required No
Monitor progress in O O O
implementing their
transition plan
Develop financial O a |
plans for the
implementation of
their transition plan
Integrate climate- O O O
related matters into
their financial
accounting
Incorporate climate O O O
change considerations
into their investment
decision making
and/or asset planning
Incorporate climate O O O
change considerations
into their capital
allocation and/or
expenditure plans
Any other mechanisms O O
for enhancing the
achievement of
targets and/or the
implementation of
transition plans

182. Describe the obligations related to other governance mechanisms for enhancing the
achievement of targets and/or implementation of transition plans, referencing the relevant
section/subsection/paragraph of the policy tool.

It is important for financial institutions to accurately understand the environment

surrounding client companies, the importance of the transition for each

company and the stage of what clients are doing for Net zero. Moreover, financial institutions are
expected to provide engagement and support for reducing emissions in accordance with the stage of
the company.

It is also important for financial institutions, while taking into account the relationship between the
transition and their business objectives to deepen dialogues with their customer about the
significance of the transition for the customer business and to seek its understanding towards
formulating its transition plans. Given that there are many cases where multiple financial institutions
provide financing and investment to a single company, collaborative engagement is also effective

way, particularly for direct finance.
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Further, it is important for financial institutions to support the formulation of transition plans for
companies, including ambitious and effective emission trajectories, through dialogues with
companies while referring to the pathway framework and incorporate them into their own transition
plans. Banks' models should accordingly be improved to be more practical through the use of such
pathways. In addition, financial institutions should request the transition plan of the

client companies to be properly positioned in their management strategies.

See pages 19, 20, 35 and 36 of the Guide.

Engagement, Lobbying, and Governance
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184. Does the policy tool recommend or require targeted entities align any of the following
engagement and/or governance practices with their targets and/or transition plans?

Recommended Required No

Value chain O O O
engagement

Investor engagement O O O
Consumer O O O
engagement

Policy engagement O O O
and lobbying practices

Corporate governance | O O O

structure for transition
and verification
Climate-related O O O
financial incentives for
employees and board
members

185. Does the policy tool recommend or require targeted entities to disclose how they have used due
diligence and/or stewardship to achieve their targets and/or implement their transition plans?

® No
o Recommended

o Required

Standards, Frameworks, and Guidelines
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194. Does the policy tool require the use of or make reference to any of the following standards,
frameworks, or guidelines? Select all that apply.

Required Referenced Neither required nor
referenced

IFRS S1 O a O
IFRS S2 O a |
Task Force on O O O
Climate-related
Financial Disclosures
(TCFD)

CDP (formerly known O O O
as Climate Disclosure
Project) Technical
Note: Reporting on
Climate Transition
Plans

International O O O
Integrated Reporting
Framework

Global Reporting O O O
Initiative (GRI)
Sustainability O O O
Accounting Standards
Board (SASB)

Science Based Targets | O O O
initiative (SBTi)
Science Based Targets | O O O
initiative (SBTi) Net
Zero Standard
European O O O
Sustainability
Reporting Standards
(ESRS)

Other O O O

Additional Important Information

197. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.
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Policy Tool Name: The Act on Promotion of Procurement of Eco-Friendly
Goods and Services by the State and Other Entities (Kuni tou ni yoru
Kankyo Buppin tou no Chotatsu no Suishin ni kansuru Houritsu)

3. Source material link(s): (Act)
https://web.archive.org/web/20240806050104/https://laws.e-gov.go.jp/law/412AC1000000100
(The Basic Policy 2024)
https://web.archive.org/web/20240806050910/https://www.env.go.jp/policy/hozen/green/g-
law/net/kihonhoushin.html

(Provisional Translation of the Basic policy 2024)
https://web.archive.org/web/20240815065751/https://www.env.go.jp/content/000196355.pdf

4. Which of the following governance domains does this policy tool relate to? Select all that apply.
O Climate-related disclosure
O Transition planning

Public procurement

6. Select the category which best describes the author/issuer of the policy tool.
O Head of state and/or government

O Independent regulatory or supervisory body

Legislature

O Judiciary

O Ministry/Department/Agency

[0 Other (Please describe)

7. Status of the policy tool
@ Approved, in force
o Approved, not yet in force

o Other (Please describe)
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9. Year of (planned) entry into force or year of publication

2000

10. Does the policy tool have an end date?
@ No

o Yes

12. Briefly describe the policy tool's goal and/or purpose:

For example: The policy tool requires publicly listed companies to comply with the
recommendations of the Task Force for Climate Related Financial Disclosure or to explain the
absence of such disclosures.

The purpose of the Act on Promotion of Procurement of Eco-Friendly Goods and Services by the State

and Other Entities (the "Act") is to establish a society that can develop sustainably with reduced

environmental load, by providing for necessary matters and for promoting a shift of demand to eco-

friendly goods, including the promotion of the procurement of eco-friendly goods by the Government,

administrative agencies, local governments and local administrative agencies, and the provision of
information concerning eco-friendly goods, thereby contributing to ensuring healthy and cultured

living of both the present and future generations of the citizens.

Given that, the Government must provide for a Basic Policy on the promotion of the procurement of

eco-friendly goods and endeavor to select eco-friendly goods for the purpose of promoting a shift of

demand to such goods, while giving consideration to the proper use of the budget. Business
operators and citizens are to endeavor to select such goods to the extent possible, in the case of
purchasing or leasing goods, or receiving the provision of services.

13. Name the authority(ies) responsible for overseeing implementation and/or enforcement. If not
applicable, leave blank.

® 1. The Ministry of the Environment

o 2.
o 3.
o 4.

o b.
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15. To provide contextual information, rate the capacity of The Ministry of the Environment to
undertake the policy tool’s implementation and/or enforcement.

o 0- No Capacity (Please explain)

@ 1- Low Capacity (Please explain) The Minister of the Environment is responsible for formulating the

basic policy to promote the procurement of eco-friendly goods while consulting with the heads of

ministries and agencies, etc., and seeks a cabinet decision. After the basic policy is decided by the
cabinet, the Minister is obligated to publish it. Furthermore, the Minister may request the heads of
ministries and agencies, etc., to implement measures deemed particularly necessary for promoting

the procurement of such goods. The Basic Policy is determined and published every fiscal year and
the Basic Policy 2024 provides judgment criteria for 287 types of goods as well as basic matters
concerning the promotion of the procurement of goods.

o 2- Medium Capacity (Please explain)
o 3- High Capacity (Please explain)
o Prefer not to answer

o Not Applicable
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25. Which entities are targeted through this policy tool? Select all that apply.

Note: With regard to sectoral actors, in cases where mandatory and voluntary obligations are
mixed (e.g., mandatory for one sector, voluntary for another), select "mandatory" as there will be
further opportunity to clarify.

Mandatory Voluntary Not targeted
1. Publicly-traded O O
entities
2. Private companies O O
3. Financial institutions | O O
4. Small and medium- | O O
sized enterprises
5. State-owned O O
companies
6. Not-for-profit O O
organizations
7. Government O O
agencies and/or
departments
(supranational)
8. Government O O

agencies and/or
departments (national)
9. Government O O
agencies and/or
departments (regional
- e.g., state, province,
region, metropolitan
region)

10. Government O O
agencies and/or
departments (local -
e.g., county, district,
municipality, city)

11. Government O O
agencies and/or

departments

(unspecified)

12. Sectoral actors O O

(e.g., healthcare,
defense, utilities,
education)

13. Other O O
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27. Describe the threshold criteria to identify entities for whom or instances in which compliance is

mandatory.

Government agencies and/or departments
(national)

Minimum number of employees (Enter min
number of full-time employees - FTEs)

Minimum revenue (Enter minimum revenue)

Minimum assets (Enter minimum assets)

Minimum contract value (Enter minimum
contract value)

Entity is headquartered in the jurisdiction

Entities are subjected to disclosure or reporting
requirements

The Government and Heads of Ministries and
Agencies as prescribed in Article 20, paragraph
(2) of the Public Finance Act

28. Can entities for whom compliance with the policy tool is mandatory opt out of the obligation (e.g.

comply or explain)?
@ No

o Yes

30. Does the policy tool exclusively apply to entities’ domestic operations, or does it also apply to

entities’ operations beyond the jurisdiction?
@ Operations within jurisdiction only
o Operations beyond the jurisdiction

o Not applicable

32. What are the sanctions for non-compliance? Select all that apply and describe in the text field.

0 Monetary fine

O Restriction on business activities

0 Voiding or setting aside of contract
O Exclusion from government contracts

O Award of damages or compensation

138



O Penalty for senior managers

O Criminal penalties

Not specified

O Not applicable (e.g. in cases of voluntary tools)

O Other

33. Relative to other compliance activities required of entities in this jurisdiction, is the cost of
compliance:

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer

35. To provide contextual information, give a general assessment of the extent to which regulated
entities have made compliance a priority.

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer

37. Have the climate-specific provisions in this instrument ever been enforced?
@ No (If relevant, explain)

o Yes
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39. Are there monitoring systems in place to oversee the implementation and/or enforcement of the
policy tool?

o No

® Yes

40. Describe the monitoring systems in place. Please reference the relevant
section/subsection/paragraph of the policy tool where monitoring systems are set.

The Heads of ministries and agencies, as well as heads of administrative agencies, are required to
formulate and publish an annual policy based on the Basic Policy to promote the procurement of eco-
friendly goods and services. This includes setting targets for specific procurement items and other
eco-friendly goods procurement targets. Based on these policies, actual procurement activities are
conducted. The Heads of ministries and agencies and heads of administrative agencies are obligated
to compile and publish an outline of procurement results at the end of each fiscal or business year
and notify the Minister of the Environment.

41. Does the policy tool recommend or require periodic impact assessments?
@ No
o Recommended

o Required

43. Does the policy tool recommend or require periodic reviews?
o No
o Recommended

@ Required

44. Select the option that best describes the frequency of the recommended or required periodic
reviews.

@® 0-2 years
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o 2-5years

o 5-10 years

o 10 or more years
o Not specified

o Other

45. Does the policy tool include mechanisms for enhancing policy or regulatory coordination with
subnational governments (e.g. vertical coordination mechanisms such as appointing coordinating
agencies, forming working groups, etc.)?

® No

o Yes

47. Are there any government initiatives to enhance the capacity of targeted entities to implement or
comply with the policy tool (e.g. industry working groups, outreach campaigns, education and
training, etc.)?

o No

® Yes

48. Describe initiatives for enhancing the capacity of targeted entities to implement or comply with
the policy tool. Reference the relevant section/subsection/paragraph of the policy tool where
capacity-building initiatives are established. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

Under Article 14 of the Act, the Government is responsible for organizing and analyzing the provision
of information concerning eco-friendly goods and services, and for publishing the results.

Furthermore, the Government is obligated to review and implement measures to ensure the proper

provision of information regarding eco-friendly goods in order to promote a shift in demand towards
these products. This includes considering the content and method of information provision while
respecting the autonomy of the information providers. The system for providing information about
eco-friendly goods and services is also included in these considerations (Article 14 and
Supplementary Provisions 2 of the Act)

The Ministry of the Environment is holding the Basic Policy explanatory meetings to promote the
implementation of the Law and “the Act on Promotion of Contracts of the State and Other Entities,
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Which Show Consideration for Reduction of Emissions of Greenhouse Gases, etc."
(https://web.archive.org/web/20240806053737/https://www.env.go.jp/policy/hozen/green/q-
law/setsumeikai.html)

The Ministry of the Environment is holding practical training sessions for local government
officials.(https://web.archive.org/web/20240806053940/https://www.env.go.jp/policy/hozen/green/g-
law/jitsumukenshuukai.html)

Additionally, the Ministry of the Environment is providing support for initiatives by local
governments.(https://web.archive.org/web/20240806055056/https://www.env.go.jp/policy/hozen/gre
en/g-law/net/support.html)

Additional Important Information

197. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

None
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Domain-Specific Questions: Public Procurement Questions

200. Does the policy tool allow, recommend, or require the alignment of public procurement spending
with national and/or subnational climate targets?

o No
® Allowed and/or recommended

o Required

201. Describe the obligation to align public procurement spending with national and/or subnational
climate targets, referencing the relevant section/subsection/paragraph of the policy tool.

In view of the importance of countermeasures against global warming or resource circulation, based
on the “Global Warming Countermeasure Plan”(Cabinet decision on October 22, 2021) and “The
Government Action Plan” (Cabinet decision on October 22, 2021), in addition, based on the purpose
of the “The Fundamental Plan for Establishing a Second Material-cycle Society” (Cabinet decision on
June 19, 2018), the Government and other Entities need to take the initiative to procure eco-friendly
goods. See 1.1 of the Basic Policy 2024.
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202. Does the policy tool set targets in relation to climate-aligned procurement? Select all that apply.

Allowed/recommended | Required Not applicable
A minimum percentage of O O
tenders/contracts which must
include climate-related
criteria

A minimum number of O O
climate-related criteria to be
included in
purchases/tenders

A minimum value of O a
procurement spend which
must include climate-related
criteria

A maximum amount of O O
greenhouse gas emissions
associated with
tenders/contracts (i.e. a
carbon ceiling/envelope)
Targets for the reduction of O O
fossil fuel energy
consumption associated with
tenders/contracts

Targets for the procurement | O O
of products which have a
third-party sustainability
certification/ ecolabel/
voluntary sustainability
standard

Other (Please describe and O O
reference the
section/subsection/paragraph
of the policy tool relevant to
other climate-aligned
procurement targets)

Other Text:

Procurement Cycle
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204. Does the policy tool make recommendations or allowances or set requirements related to
climate change mitigation at the procurement planning stage? Select all that apply.

Allowed/ Required Not applicable
recommended
Procuring entities O O

consider climate
change mitigation
and/or GHG emissions
reductions goals when
defining their
procurement needs
Procuring entities have | O O
a strategy, plan, or
policy regarding the
alignment of
procurement practices
with climate objectives
Procuring entities set O O
aside a portion of their
procurement budgets
for climate-aligned
procurement
Procuring entities O O
include emissions from
procurement in their
carbon budget
Procuring entities O O
follow guidance on
calculating
procurement-related
emissions

Procuring entities O O
inform and/or consult
with market actors in
advance of publishing
the formal call for
tenders, in relation to
climate considerations
(i.e. pre-procurement
consultation,
engagement, or
dialogue)

Other allowances, O O
recommendations or
requirements related
to climate change
mitigation or GHG
emissions at the
procurement planning
stage
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205. To which of the following do climate change mitigation and/or GHG emission reduction goals
apply with regard to the definition of procurement needs? Select all that apply.

Goods
Services

Works

206. Describe the obligation for procuring entities to consider climate change mitigation and/or GHG
emissions reductions goals when defining their procurement needs, referencing the relevant
section/subsection/paragraph of the policy tool.

Each institution shall consider the possibility to reduce environmental impact in

its procurement for as wide a range of goods and services as possible, considering the business’s
promotion for reduction of the environment impact not to mention the observance of requlations

related to environment. From the perspective of promoting the reduction of greenhouse gas emissions

throughout the supply chain, quantitative environmental information on goods, etc., it is considered

appropriate to use actual figures as much as possible in accordance with “Carbon footprint quidelines

by Ministry of Economy, Trade and Industry/Ministry of the Environment and to appropriately disclose
them. Each organization shall make efforts to preferentially select products with low greenhouse gas

emissions, starting from items for which quantitative environmental information has been prepared in
accordance with these gquidelines. See 1.2(1) and 3.6 of the Basic Policy 2024.
For various items,

207. Must the strategy, plan, or policy regarding the alignment of procurement practices with climate
objectives be published?

o No

® Yes

208. Is there a central publication point?

o No
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@ Yes (Describe) The Basic Policy is published at "Green Procurement.net"
(https://www.env.go.jp/policy/hozen/green/g-law/index.html), while each Ministry's policy is available
at such Ministry's website.

209. Describe the obligation for procuring entities to have a strategy, plan, or policy regarding the
alignment of procurement practices with climate objectives, referencing the relevant
section/subsection/paragraph of the policy tool.

The Heads of ministries and agencies, as well as heads of administrative agencies, are required to

formulate and publish an annual policy based on the Basic Policy to promote the procurement of eco-

friendly goods and services. This includes setting targets for specific procurement items and other
eco-friendly goods procurement targets. Based on these policies, actual procurement activities are
conducted. See Article 7 of the Act.

213. In the case of procuring agencies that follow guidance on calculating procurement-related
emissions, does the policy tool identify an agency or organisation which advises upon calculation of
emissions from procurement, and/or audits these calculations?

® No

o Yes (Describe the identified agency and/or organisation, referencing the relevant
section/subsection/paragraph of the policy tool)

214. Describe the obligation for procuring entities to inform and/or consult with market actors in
advance of publishing the formal call for tenders, in relation to climate considerations (i.e. pre-
procurement consultation, engagement, or dialogue), referencing the relevant
section/subsection/paragraph of the policy tool.

Evaluation Criteria published in the Basic Policy are defined as requirements for clarifying the goods,
etc. that are subject to the setting of fiscal year procurement policy of each institution. Furthermore,

factors which are important for reducing environmental impact but are not appropriate to be set as
uniform evaluation criteria at the present time are specified in the Basic Policy as “factors for

consideration” to be considered in addition to the evaluation criteria when making procurement

decisions. Each institution should specify the factors for consideration

as concrete and explicit specifications for each procurement, when applying the factors for

consideration to their procurement, in order to ensure transparency and fairness to the procurement
process. See 2.1.b of the Basic Policy 2024.
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Life-cycle or Whole-life Costing

217. Does the policy tool recommend or require the use of life-cycle costing or whole-life costing to
capture climate-related impacts (e.g. energy or fuel consumption, monetized emissions or other
environmental costs, end-of-life costs, etc)?

o No
o Allow and/or recommend

@ Require

218. Describe the obligation to use life-cycle costing or whole-life costing to capture climate-related
impacts, referencing the relevant section/subsection/paragraph of the policy tool.

In view of the maximum reduction of environmental impact, a wide range of environmental factors,
including global warming, air pollution, waste, and the decrease of biodiversity, need to be considered
in as holistic a manner as possible. At the same time, goods and services must be selected in
consideration of the reduction of the environmental impact throughout the product lifecycle from
resource acquisition to disposal. With regards to areas with specific environmental issues such as
local air pollution, such local environmental issues may be considered with priority in making
procurement decisions. See 1.2(2) of the Basic Policy 2024.

219. Does the allowance, recommendation, and/or requirement to apply life-cycle costing or whole-
life costing only apply to certain types of contract/tender?

® No

o Yes (Describe and reference the relevant section/subsection/paragraph of the policy tool)

220. Does the policy tool allow, recommend, or require a methodology or tool for calculating life-cycle/
whole-life costs? If so, describe and reference the relevant section/subsection/paragraph of the policy
tool.

o No
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o Allow/recommend

@ Require In view of the maximum reduction of environmental impact, a wide range of environmental
factors, including global warming, air pollution, waste, and the decrease of biodiversity, need to be
considered in as holistic a manner as possible. At the same time, goods and services must be selected
in consideration of the reduction of the environmental impact throughout the product lifecycle from
resource acquisition to disposal. With regards to areas with specific environmental issues such as
local air pollution, such local environmental issues may be considered with priority in making
procurement decisions. See 1.2(2) of the Basic Policy 2024.

Tendering or Solicitation Stage
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222. Does the policy tool make allowances, recommendations or set requirements at the tendering or
solicitation stage? Select all that apply.

Allowed/recommended | Required Not applicable
Exclusion or O O

debarment grounds
based on compliance
with climate
obligations
Qualification or O O
selection criteria
related to climate
change
Including climate or O O
environmental
considerations when
calculating value for
money, including
through the use of life-
cycle or whole-life
costing

Technical O O
specifications (e.g.
setting minimum levels
of energy efficiency or
maximum product
carbon emissions)
Contract award O O
criteria or value for
money evaluation
frameworks (e.g.
minimum
scores/performance
levels under climate-
related criteria,
preferences for climate
or sustainable
products)

Other procurement O O
stage allowances,
recommendations or
requirements

Life-cycle costing or whole-life costing

150



241. Describe how life-cycle costing or whole-life costing is allowed, recommended, or required at the
tendering or solicitation stage, referencing the relevant section/subsection/paragraph of the policy
tool.

In view of the maximum reduction of environmental impact, a wide range of environmental factors,
including global warming, air pollution, waste, and the decrease of biodiversity, need to be considered
in as holistic a manner as possible. At the same time, goods and services must be selected in
consideration of the reduction of the environmental impact throughout the product lifecycle from
resource acquisition to disposal. With regards to areas with specific environmental issues such as

local air pollution, such local environmental issues may be considered with priority in making
procurement decisions. See 1.2(2) of the Basic Policy 2024.

Technical specifications

243. To which of the following do the technical specifications relate? Select all that apply.

Energy efficiency

Product carbon emissions

Carbon disclosure or reporting requirements

An absolute or intensity-based emissions cap

Percentage of energy from renewable sources

Percentage of recycled materials (e.g. paper, concrete)

Use of low or zero-carbon energy/fuel technology (e.g. electric vehicles, heat pumps, solar panels)
Production methods (e.g. organic food or textiles, cold-mix asphalt, deforestation-free products)
End-of-life requirements (e.g. reuse, recycling, anaerobic digestion)

O Availability of life-cycle assessment (LCA) data

Third-party certification/ecolabels

Supply chain considerations

[0 Other (Please describe)
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Contract Performance

249. Does the policy tool make allowances, recommendations or set requirements at the contract
performance stage (e.g. contract clauses, key performance indicators or conditions which must be
included to monitor and report on emissions or other metrics)?

® No
o Allowed and/or recommended

o Required

Monitoring and Reporting

252. Does the policy tool include allowances, recommendations or requirements to monitor and/or
report upon climate-aligned procurement?

o No
o Allowed and/or recommended

@ Required

253. Does the policy tool specify the entity responsible for monitoring and reporting?
o No

®@ Yes (Describe and reference the relevant section/subsection/paragraph of the policy tool) The
Heads of Ministries and agencies and the heads of administrative agencies must make public a policy
for promoting the procurement of eco-friendly goods and, at the end of each fiscal year or each
business year, are to prepare and make public an outline of the results of the procurement of eco-
friendly goods and notify the Minister of Environment to that effect. See Article 7, Paragraph 3 and
Article 8, Paragraph 1 of the Act.
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254. Are targeted entities recommended or required to monitor and/or report any of the following
data? Select all that apply.

Adoption of a climate-aligned and/or environmentally sustainable procurement plan or policy
O Staff training related to climate-aligned and/or environmentally sustainable procurement

O Number of tenders/contracts which include climate-related criteria

O Value of tenders/contracts which include climate-related criteria

O Content of climate-related criteria

Level of ambition of climate-related criteria

Reasons for not including climate-related criteria in tenders

0 Market response to climate-related criteria (e.g. number of tenders rejected, average or
lowest/highest score awarded, feedback received)

0 Outcome of tenders in which climate-related criteria are applied (e.g. impact on award decision,
costs, or other factors)

O Audits of contractors’ compliance with climate-related criteria during contract performance
O Climate impact or outcomes of tenders/contracts

O Other

258. Is it allowed, recommended or required that monitoring and reporting data be published?
o No
o Allowed and/or recommended

@ Required

259. Is there a central publication point?
@ No

o Yes (Describe and reference the relevant section/subsection/paragraph of the policy tool)

260. What is the recommended or required frequency of published reports?
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@ Yearly

o Every two years

o Every three years

o Every four years

o Every five years

o Every ten years or more
o Other

o No prescribed frequency

Standards, Frameworks, and Guidelines
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262. Does the policy tool require the use of or make reference to any of the following standards,
frameworks, or guidelines? Select all that apply.

Required Referenced Neither required nor
referenced

1. Paris Agreement O O

2. The jurisdiction’s O O

Nationally Determined
Contribution (NDC)

3.IFRS S1

4.IFRS S2

5. Task Force on Climate-
related Financial Disclosures
(TCFD)

6. GHG Protocol Corporate O O
Accounting and Reporting
Standard

7. GHG Protocol Corporate O O
Value Chain (Scope 3)
Accounting and Reporting
Standard

8. CDP (formerly known as a |
Climate Disclosure Project)
reporting framework

9. Science Based Targets O O
initiative (SBTI)
10. Science Based Targets O O
initiative (SBTi) Net Zero
Standard

11. United Nations O O
Sustainable Development
Goals (SDGs)

12.1S0 20400 Sustainable | O O
Procurement
13. EU Green Public 0 0
Procurement criteria and
guidance

14. UNEP Sustainable Public | O 0
Procurement
Implementation Guidelines
15. OECD MAPS - 0 O
Supplementary Module on
Sustainable Public
Procurement

16. Asian Development O O
Bank Guidelines for
Sustainable Procurement
17. African Development O O
Bank Sustainable Public
Procurement Guidance Note

O|o|o
O|o|o
83

S
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18. Inter-American O O
Development Bank Green
Procurement Guidelines
19. EDBR Project O O
Requirements/Environmental
and Social Action Plan

20. World Bank O O
Environmental and Social

Framework

21. Other O O

Additional Important Information

265. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.
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Policy Tool Name: The Act on Promotion of Contracts of the State and
Other Entities, Which Show Consideration for Reduction of Emissions of
Greenhouse Gases, etc. (Kuni tou ni okeru Onshitsu Kouka Gasu tou no
Haishutsu no Sakugen ni Hairyo shita Keiyaku no Suishin ni kansuru
Houritsu)

3. Source material link(s): (Act)
https://web.archive.org/web/20240806073806/https://laws.e-gov.go.jp/law/419AC0100000056
(The Basic Policy)
https://web.archive.org/web/20240726133730/https://www.env.go.jp/content/000113323.pdf
(Reference materials of the Basic Policy)
https://web.archive.org/web/20240725144357/https://www.env.go.jp/content/000206 156.pdf

4. Which of the following governance domains does this policy tool relate to? Select all that apply.
O Climate-related disclosure

O Transition planning

Public procurement

6. Select the category which best describes the author/issuer of the policy tool.
O Head of state and/or government

O Independent regulatory or supervisory body

Legislature

O Judiciary

O Ministry/Department/Agency

[0 Other (Please describe)

7. Status of the policy tool
@ Approved, in force
o Approved, not yet in force

o Other (Please describe)
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9. Year of (planned) entry into force or year of publication

2007

10. Does the policy tool have an end date?
@ No

o Yes

12. Briefly describe the policy tool's goal and/or purpose:

For example: The policy tool requires publicly listed companies to comply with the
recommendations of the Task Force for Climate Related Financial Disclosure or to explain the
absence of such disclosures.

The purpose of the Act on Promotion of Contracts of the State and Other Entities, Which Show
Consideration for Reduction of Emissions of Greenhouse Gases, etc. (the "Act") is to clarify the
responsibilities of the Government concerning the promotion of contracts of the Government which
show consideration for reduction of greenhouse gas emissions, while aiming to reduce greenhouse
gases emitted by the Government by formulating a Basic Policy and otherwise specifying necessary
matters, thereby contributing to establishing a society that can develop sustainably with reduced
environmental loads.

Given that, the Government must provide a basic policy for promoting contracts of the Government
and administrative agencies which show consideration for the reduction of emissions of greenhouse
gases. Besides, the Heads of Ministries and agencies and the heads of administrative agencies must,
as provided by the Basic Policy, endeavor to implement necessary measures for the purpose of
promoting contracts which show consideration for the reduction of emissions of greenhouse gases.

13. Name the authority(ies) responsible for overseeing implementation and/or enforcement. If not
applicable, leave blank.

® 1. The Minister of the Environment

o 2.

o 3.
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o 4.

o b.

15. To provide contextual information, rate the capacity of The Minister of the Environment to
undertake the policy tool’s implementation and/or enforcement.

o 0- No Capacity (Please explain)

@ 1- Low Capacity (Please explain) The Minister of the Environment is responsible for formulating a

basic policy aimed at promoting contracts that consider the reduction of greenhouse gas emissions,
consulting with the heads of ministries and agencies and incorporated administrative agencies to
seek a cabinet decision. Once the basic policy is approved by the cabinet, the Minister is required to
publish it. Additionally, the Minister has the authority to request that the heads of ministries and
agencies implement measures deemed necessary. The current Basic Policy, which was determined

and published in February 2023, provides judgment criteria for six categories of contracts (contracts
for the supply of electricity, contracts for the purchase and lease of motor vehicles, contracts for the
procurement of vessels, contracts for energy conservation renovation projects, contracts for the

design, maintenance or renovations of buildings, and contracts for the disposal of industrial waste).

o 2- Medium Capacity (Please explain)
o 3- High Capacity (Please explain)
o Prefer not to answer

o Not Applicable
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25. Which entities are targeted through this policy tool? Select all that apply.

Note: With regard to sectoral actors, in cases where mandatory and voluntary obligations are
mixed (e.g., mandatory for one sector, voluntary for another), select "mandatory" as there will be
further opportunity to clarify.

Mandatory Voluntary Not targeted
1. Publicly-traded O O
entities
2. Private companies O O
3. Financial institutions | O O
4. Small and medium- | O O
sized enterprises
5. State-owned O O
companies
6. Not-for-profit O O
organizations
7. Government O O
agencies and/or
departments
(supranational)
8. Government O O

agencies and/or
departments (national)
9. Government O O
agencies and/or
departments (regional
- e.g., state, province,
region, metropolitan
region)

10. Government O O
agencies and/or
departments (local -
e.g., county, district,
municipality, city)

11. Government O O
agencies and/or

departments

(unspecified)

12. Sectoral actors O O

(e.g., healthcare,
defense, utilities,
education)

13. Other O O
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27. Describe the threshold criteria to identify entities for whom or instances in which compliance is

mandatory.

Government agencies and/or departments
(national)

Minimum number of employees (Enter min
number of full-time employees - FTEs)

Minimum revenue (Enter minimum revenue)

Minimum assets (Enter minimum assets)

Minimum contract value (Enter minimum
contract value)

Entity is headquartered in the jurisdiction

Entities are subjected to disclosure or reporting
requirements

The Government and Heads of Ministries and
Agencies as prescribed in Article 20, paragraph
(2) of the Public Finance Act

28. Can entities for whom compliance with the policy tool is mandatory opt out of the obligation (e.g.

comply or explain)?
@ No

o Yes

30. Does the policy tool exclusively apply to entities’ domestic operations, or does it also apply to

entities’ operations beyond the jurisdiction?
@ Operations within jurisdiction only
o Operations beyond the jurisdiction

o Not applicable

32. What are the sanctions for non-compliance? Select all that apply and describe in the text field.

0 Monetary fine

O Restriction on business activities

0 Voiding or setting aside of contract
O Exclusion from government contracts

O Award of damages or compensation
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O Penalty for senior managers

O Criminal penalties

Not specified

O Not applicable (e.g. in cases of voluntary tools)

O Other

33. Relative to other compliance activities required of entities in this jurisdiction, is the cost of
compliance:

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer

35. To provide contextual information, give a general assessment of the extent to which regulated
entities have made compliance a priority.

o Below average
o Average

o Above average
o Not applicable

@ Unknown or prefer not to answer

37. Have the climate-specific provisions in this instrument ever been enforced?
@ No (If relevant, explain)

o Yes
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39. Are there monitoring systems in place to oversee the implementation and/or enforcement of the
policy tool?

o No

® Yes

40. Describe the monitoring systems in place. Please reference the relevant
section/subsection/paragraph of the policy tool where monitoring systems are set.

The Heads of Ministries and agencies and heads of administrative agencies are required to
implement necessary measures in accordance with the Basic Policy to promote contracts that

consider the reduction of greenhouse gas emissions. They are also responsible for compiling and

publishing an outline of contract conclusions at the end of each fiscal or business year and notifying
the Minister of the Environment.

41. Does the policy tool recommend or require periodic impact assessments?
@ No
o Recommended

o Required

43. Does the policy tool recommend or require periodic reviews?
o No
o Recommended

@ Required

44. Select the option that best describes the frequency of the recommended or required periodic
reviews.

o 0-2 years
o 2-5years

o 5-10 years
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o 10 or more years
@ Not specified

o Other

45. Does the policy tool include mechanisms for enhancing policy or regulatory coordination with
subnational governments (e.g. vertical coordination mechanisms such as appointing coordinating
agencies, forming working groups, etc.)?

® No

o Yes

47. Are there any government initiatives to enhance the capacity of targeted entities to implement or
comply with the policy tool (e.g. industry working groups, outreach campaigns, education and
training, etc.)?

o No

® Yes

48. Describe initiatives for enhancing the capacity of targeted entities to implement or comply with
the policy tool. Reference the relevant section/subsection/paragraph of the policy tool where
capacity-building initiatives are established. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

In order to contribute to the promotion of contracts which show consideration for the reduction of
emissions of greenhouse gases, the Government shall arrange and analyze information on the status
of the conclusion of contracts of the Government and administrative agencies which show
consideration for the reduction of emissions of greenhouse gases, and make the results thereof
widely available. See Article 10 of the Act.

The Ministry of the Environment is holding the Basic Policy explanatory meetings to promote the
implementation of the Act as well as the "Act on Promotion of Procurement of Eco-Friendly Goods
and Services by the State and Other Entities.”
(https://web.archive.org/web/20240806053737/https://www.env.go.jp/policy/hozen/green/g-
law/setsumeikai.html)

The Ministry of the Environment is holding practical training sessions for local government
officials.(https://web.archive.org/web/20240806053940/https://www.env.go.jp/policy/hozen/green/g-
law/jitsumukenshuukai.html)
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Additionally, the Ministry of the Environment is providing support for initiatives by local
governments.(https://web.archive.org/web/20240806055056/https://www.env.go.jp/policy/hozen/gre
en/g-law/net/support.html)

Additional Important Information

197. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.

None
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Domain-Specific Questions: Public Procurement Questions

200. Does the policy tool allow, recommend, or require the alignment of public procurement spending
with national and/or subnational climate targets?

o No
o Allowed and/or recommended

@ Required

201. Describe the obligation to align public procurement spending with national and/or subnational
climate targets, referencing the relevant section/subsection/paragraph of the policy tool.

In formulating and implementing measures for promoting contracts of the Government which show
consideration for the reduction of emissions of greenhouse gases, the Government is to ensure
consistency with measures based on the Basic Energy Plan under Article 12, Paragraph 1 of the
Basic Act on Energy Policy (Act No. 71 of 2002) and other measures in relation to the reduction of
emissions of greenhouse gases. See Article 13, Paragraph 2 of the Act.
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202. Does the policy tool set targets in relation to climate-aligned procurement? Select all that apply.

Allowed/recommended | Required Not applicable
A minimum percentage of O O
tenders/contracts which must
include climate-related
criteria

A minimum number of O O
climate-related criteria to be
included in
purchases/tenders

A minimum value of O a
procurement spend which
must include climate-related
criteria

A maximum amount of O O
greenhouse gas emissions
associated with
tenders/contracts (i.e. a
carbon ceiling/envelope)
Targets for the reduction of O O
fossil fuel energy
consumption associated with
tenders/contracts

Targets for the procurement | O O
of products which have a
third-party sustainability
certification/ ecolabel/
voluntary sustainability
standard

Other (Please describe and O O
reference the
section/subsection/paragraph
of the policy tool relevant to
other climate-aligned
procurement targets)

Other Text:

Procurement Cycle
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204. Does the policy tool make recommendations or allowances or set requirements related to
climate change mitigation at the procurement planning stage? Select all that apply.

Allowed/ Required Not applicable
recommended
Procuring entities O O

consider climate
change mitigation
and/or GHG emissions
reductions goals when
defining their
procurement needs
Procuring entities have | O O O
a strategy, plan, or
policy regarding the
alignment of
procurement practices
with climate objectives
Procuring entities set O O
aside a portion of their
procurement budgets
for climate-aligned
procurement
Procuring entities O O
include emissions from
procurement in their
carbon budget
Procuring entities O O
follow guidance on
calculating
procurement-related
emissions

Procuring entities O O O
inform and/or consult
with market actors in
advance of publishing
the formal call for
tenders, in relation to
climate considerations
(i.e. pre-procurement
consultation,
engagement, or
dialogue)

Other allowances, O O
recommendations or
requirements related
to climate change
mitigation or GHG
emissions at the
procurement planning
stage
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208. Is there a central publication point?
o No

@ Yes (Describe) The Basic Policy is published at the website of the Ministry of Environment
(https://www.env.go.jp/policy/ga/kihonhoushin.html).

Life-cycle or Whole-life Costing

217. Does the policy tool recommend or require the use of life-cycle costing or whole-life costing to
capture climate-related impacts (e.g. energy or fuel consumption, monetized emissions or other
environmental costs, end-of-life costs, etc)?

o No
@ Allow and/or recommend

o Require

218. Describe the obligation to use life-cycle costing or whole-life costing to capture climate-related
impacts, referencing the relevant section/subsection/paragraph of the policy tool.

The Basic Policy and its reference materials stipulates that life-cycle costing or whole-life costing
must be taken into consideration for the six-category contracts (particularly, contracts for the design,
maintenance or renovations of buildings).

219. Does the allowance, recommendation, and/or requirement to apply life-cycle costing or whole-
life costing only apply to certain types of contract/tender?

o No

®@ Yes (Describe and reference the relevant section/subsection/paragraph of the policy tool) Contracts
for the design, maintenance or renovations of buildings
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220. Does the policy tool allow, recommend, or require a methodology or tool for calculating life-cycle/
whole-life costs? If so, describe and reference the relevant section/subsection/paragraph of the policy
tool.

® No
o Allow/recommend

o Require

Tendering or Solicitation Stage
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222. Does the policy tool make allowances, recommendations or set requirements at the tendering or
solicitation stage? Select all that apply.

Allowed/recommended | Required Not applicable
Exclusion or O O

debarment grounds
based on compliance
with climate
obligations
Qualification or O O
selection criteria
related to climate
change
Including climate or O O
environmental
considerations when
calculating value for
money, including
through the use of life-
cycle or whole-life
costing

Technical O O
specifications (e.g.
setting minimum levels
of energy efficiency or
maximum product
carbon emissions)
Contract award O O
criteria or value for
money evaluation
frameworks (e.g.
minimum
scores/performance
levels under climate-
related criteria,
preferences for climate
or sustainable
products)

Other procurement O O
stage allowances,
recommendations or
requirements

Quualification or Selection Criteria
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228. Which of the following do the qualification or selection criteria relate to? Select all that apply.
[ Previous experience related to climate-relevant aspects of the contract

O Existence of net zero targets or commitments

Record of climate-related disclosures

O Climate-related transition plan in place

O Staff training or qualifications linked to climate change mitigation and/or sustainability
Corporate systems or certifications linked to climate change and/or sustainability

O Environmental and/or risk-based due diligence procedures

Corporate systems or certifications linked to climate change and/or sustainability (e.g. an
environmental management system or supply chain management system)

O Participation in national or international climate initiatives (e.g.: Race to Zero, SBTi, CDP)

O Other

237. Describe how records of climate-related disclosures are set as a part of qualification of selection
criteria, referencing the relevant section/subsection/paragraph of the policy tool.

The Basic Policy and its reference materials stipulates that records of climate-related disclosures

must be taken into consideration for the six-category contracts (particularly, contracts for the supply
of electricity and contracts for the disposal of industrial waste).

Life-cycle costing or whole-life costing

Technical specifications

Contract Award Criteria
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Contract Performance

249. Does the policy tool make allowances, recommendations or set requirements at the contract
performance stage (e.g. contract clauses, key performance indicators or conditions which must be
included to monitor and report on emissions or other metrics)?

® No
o Allowed and/or recommended

o Required

Monitoring and Reporting

252. Does the policy tool include allowances, recommendations or requirements to monitor and/or
report upon climate-aligned procurement?

o No
o Allowed and/or recommended

@ Required

253. Does the policy tool specify the entity responsible for monitoring and reporting?
o No

®@ Yes (Describe and reference the relevant section/subsection/paragraph of the policy tool) At the
end of each fiscal or business year, the Heads of Ministries and agencies and the heads of
administrative agencies are to prepare and make public an outline of conclusion records of contracts
which show consideration for the reduction of emissions of greenhouse gases and notify the Minister
of the Environment to that effect. See Article 8, Paragraph 1 of the Act.

254. Are targeted entities recommended or required to monitor and/or report any of the following
data? Select all that apply.
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O Adoption of a climate-aligned and/or environmentally sustainable procurement plan or policy
O Staff training related to climate-aligned and/or environmentally sustainable procurement

O Number of tenders/contracts which include climate-related criteria

O Value of tenders/contracts which include climate-related criteria

O Content of climate-related criteria

O Level of ambition of climate-related criteria

O Reasons for not including climate-related criteria in tenders

0 Market response to climate-related criteria (e.g. number of tenders rejected, average or
lowest/highest score awarded, feedback received)

0 Outcome of tenders in which climate-related criteria are applied (e.g. impact on award decision,
costs, or other factors)

O Audits of contractors’ compliance with climate-related criteria during contract performance
O Climate impact or outcomes of tenders/contracts

Other The result reports to be published by the Heads of Ministries and the heads of administrative
agencies may include the above data, while it is not recommended or required.

255. Please describe any additional data recommended or required to be collected regarding climate-
aligned procurement, referencing the relevant section/subsection/paragraph of the policy tool.

258. Is it allowed, recommended or required that monitoring and reporting data be published?
o No
o Allowed and/or recommended

@ Required

259. Is there a central publication point?

® No
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o Yes (Describe and reference the relevant section/subsection/paragraph of the policy tool)

260. What is the recommended or required frequency of published reports?
@ Yearly

o Every two years

o Every three years

o Every four years

o Every five years

o Every ten years or more

o Other

o No prescribed frequency

Standards, Frameworks, and Guidelines
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262. Does the policy tool require the use of or make reference to any of the following standards,
frameworks, or guidelines? Select all that apply.

Required Referenced Neither required nor
referenced

1. Paris Agreement O O

2. The jurisdiction’s O O

Nationally Determined
Contribution (NDC)

3.IFRS S1

4.IFRS S2

5. Task Force on Climate-
related Financial Disclosures
(TCFD)

6. GHG Protocol Corporate O O
Accounting and Reporting
Standard

7. GHG Protocol Corporate O O
Value Chain (Scope 3)
Accounting and Reporting
Standard

8. CDP (formerly known as a |
Climate Disclosure Project)
reporting framework

9. Science Based Targets O O
initiative (SBTI)
10. Science Based Targets O O
initiative (SBTi) Net Zero
Standard

11. United Nations O O
Sustainable Development
Goals (SDGs)

12.1S0 20400 Sustainable | O O
Procurement
13. EU Green Public 0 0
Procurement criteria and
guidance

14. UNEP Sustainable Public | O 0
Procurement
Implementation Guidelines
15. OECD MAPS - 0 O
Supplementary Module on
Sustainable Public
Procurement

16. Asian Development O O
Bank Guidelines for
Sustainable Procurement
17. African Development O O
Bank Sustainable Public
Procurement Guidance Note

O|o|o
O|o|o
83

S
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18. Inter-American O O
Development Bank Green
Procurement Guidelines
19. EDBR Project O O
Requirements/Environmental
and Social Action Plan

20. World Bank O O
Environmental and Social

Framework

21. Other O O

Additional Important Information

265. Note any additional important information about the contribution of the policy tool to net zero
alignment not captured in the above questions. If referencing new sources (i.e. not referenced in
Question 3), provide a web-archived link to the source material.
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